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The POWER of
Precision

All creations, whether natural or man-made, are based on
thorough analysis and calculation. Where there is calculation,
there is precision and where there is precision, there is perfection.

Based on the same model of operational precision and accuracy,
Pak-Libya Holding Company (Pvt.) Limited aims to promote the
economic development of Pakistan encompassing all the
sectors of the economy. Established to aid in the infrastructure
development of Pakistan through different modes, Pak-Libya
aims to maintain its position as a leading financial institution
by developing and contributing to shareholders' investment.






Achieving higher

Degarees

Of SUCCESS

True success comes to those who raise their goals to
a maximum degree. Primarily established as a joint
venture Company on the Fourteenth of October,
Nineteen Hundred and Seventy-Eight, Pak-Libya
Holding Company (Pvt.) Limited has raised its goals
to higher degrees over the years and is now geared
towards new and improved modes of financing in the
corporate sector, thus working tirelessly towards
constructive growth of the country.
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Assessing

Prosara COHS

Keeping both the pros and cons in mind, smart organizations always measure
the probabilities at both ends. As today's businesses face enterprise-wide
risks, Pak-Libya Holding Company (Pvt.) Limited uses precisely drafted management
methods and tools to help the Company realize higher economic returns and
increase stakeholder confidence with a conservative yet focused approach on
sustainable growth.
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A vision becomes more attainable if its perspective is on the
right angle and focused on the goal. With a well-defined vision and
a properly laid roadmap, Pak-Libya Holding Company (Pw.)
Limited has directed all its efforts towards integrating people,
processes and systems. It focuses primarily on investing in people
to build organizational capability, recognizing leadership and
innovation, which are essential for corporate success.

Viewing rom the

Right Angle
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To maintain and sustain Pak-Libya Holding Company (Pvt.) Limited's
position as a leading financial institution by developing and contributing
to shareholders' investment and the pation as a whole.

To be firmly committed to development finance and investment activities
whilst efficiently managing costs and maximizing returns in order to build
a Company that plays a vital role towards corporate responsibility.
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Value creativity and innovation

Recognize that Leadership, Empowerment and Accountability are
essential for corporate success

Strongly believe that quality and an unyielding commitment to
continuous improvement are indispensable to achieving growth

Invest in people to build organizational capability
Leverage the available financial resources and management skills

Focus on integrated value creation
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PakLibya
Maintained by PACRA
Long Term: AA- (Double A Minus)

Short Term: A1+ (A One Plus)

Privately Placed Secured TFC — Rs. 750 million AA (Double A)
Secured TFC — Rs. 1,000 million AA (Double A) - Preliminary
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Chairman’s Review

It gives me great pleasure to present the Annual Report of Pak-Libya Holding Company (Private) Limited
for the year ended December 31, 2013.

This year has been very positive for the Company whereby it reverted to profitability and earmed a profit
after tax of Rs. 181.595 million. It is surely a result of team work and best efforts of the management and
employees of the Company.

The Company maintained its cautious and selective stance in asset growth. Moreover, due efforts were
made toward improvement of risk management, compliance and internal control framework of the
Company. These initiatives are aimed for sustainable long term strategic growth of the Company.

The Company started implementation of renewed investment strategy for shares and portfolio
management division during the year and has taken due advantage of the opportunities offered by
Pakistan's stock market during this period.

In Dec. 2012, the Board reviewed the entire situation of the Company and, with the view to attain
sustainable growth & income and to comply with the MCR, granted the approval of Business Medel,
Strategy & Financial Plan and recommended to the shareholders for capital injection of Rs. 4.00 Bn. The
shareholders, in their last AGM held in April-2013, consented for, in-principal agreement for increase in
paid-up capital of the Company through rights issue transaction of Rs. 4 billion. | am hopeful of a positive
outcome on this matter as we target for earliest completion of this transaction.

Considering the support of the shareholders & sincere efforts of the management and employees of
Pak-Libya, | am confident about the bright and positive future prospects for the Company.

Acknowledgements

| would like to express my sincere gratitude to the customers and all stakeholders of Pak-Libya for the
confidence they continue to repose in the Company. | would also express my sincere appreciation to the
shareholders; LAFICO and SEP for their continued support and guidance and to the employees of the
Company for their hard work, steadfast trust and loyalty.

Bashir B. Omer
Chairman

Date: February 25, 2014
Karachi.
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Directors’ Report

The Board of Directors of Pak-Libya Holding Company (Pvt.) Limited (“the Company” or “Pak-Libya™ or
“PLHC") is pleased to present the Annual Report of the Company for the year ended December 31, 2013,

Economic Overview

During calendar year (CY) 2013, economy continued to face challenges like energy shortages, balance of
payment issues, in-adequacy of taxation reforms, depleting foreign exchange reserves, depreciating
currency and distressed law & order situation. In view of the worsening inflationary outlook and challenges
faced by the economy, State Bank of Pakistan (SBP) increased the policy rate by 50 bps in each of the
monetary policy decisions in September and November-2013. The discount rate currently stands at 10%.
Earlier, during CY-2013, SBP brought down discount rate from 9.5% to 9% in view of the declining
inflation and to promote private sector credit. Real GDP growth rate in fiscal year 2014 is likely to remain
between 3%-4%. In contrast, the annual plan for fiscal year 2014 sets a GDP growth rate target of 4.4%.

This was however a historic year whereby transition from one democratically elected government to
another took place which guickly signaled restoration of economic sustainability and rapid growth as high
priorties for its five year term. In the recent past, there has also been improvement in the private sector
credit which is a positive sign for the economic activity. Further, there is improvement in the inflation
outlook which resulted in maintenance of the policy rate by SBP at 10% in its monetary policy
announcement of Janaury-2014. Further, CY-2013 has been positive for equity markets whereby
KSE-100 index registered a growth of 49.43% and stood at 25,261.14 as at December 31, 2013.

Going forward, improvement in balance of payment position is largely dependent upon proceed from
Coalition Support Fund, 3G license auction and pending proceeds from PTCL privatization. Further,
concrete steps will be required for effective handling of challenges faced by the Country.

Corporate Performance

FY-2013 has been very positive for the Company whereby it reverted to profitability and eamed a profit
after tax of Rs. 181.585 million as against loss (Restated) of Rs. 3,428.518 million last year. The main
contributors toward profit during the year were dividend income, net gain from trading in securities,
principal, income and fee recovery from certain non-performing & troubled assets, Net mark-up income
during the year increased and stood at Rs. 254.250 million as against Rs. 245.286 million during the
previous year.

Through strenuous recovery efforts and follow ups, the Company achieved reversal of provisions against
certain old classified assets which made contribution to the profit for the year, Last year loss included the
impact of high provisioning expense which has been appropriately arrested by the management in
FY-2013 where net provision reversal/income has been achieved by the Company.

With induction of a fresh human resource for Securities and Portfolio Management (SPM), the Company
started implementation of renewed investment strategy for this division and took advantage of the
opportunities available in the stock market thereby making healthy contribution towards profits for the
year.

Moreowver, in light of the favorable order by Inland Revenue Appellate Tribunal against the pending tax
related appeals for various years, the Company recognized prior year reversal of tax provision of Rs. 25
million in June-2013 which resulted in lower tax charge for the FY-2013. Moreover, charge for deferred
tax was Rs. 15.069 million, resulting in sizable averall reduction in tax expense during the year as against
As. 111.145 million last year.
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During the year, the Company maintained its cautious and selective stance in asset growth and focused
on risk adjusted improvements in portfolio. Further, the Company has launched a retail liability product
during the year with view to diversify its deposit base and lower risk profile in liabilities. Moreover, risk
management, compliance and internal control framework including internal controls over financial
reporting is being further strengthened. We are hopeful that all these measures will result in lower risk
profile of the Company and help in sustainable future growth.

A brief summary of financial results and financial position is as follows:

Rupees in '000
2m3 2012

(Restated)
Year-end balances:
Total assets 12,120,737 13,465,607
Total liabilities 8,800,819 10,321,598
Met assets 3,319,918 3,144,009
Shareholders’ equity (net):
Share capital 6,141,780 6,141,780
Reserves 36,319 -
Accumulated loss (2,845,431) (2,989,420)
Sub total 3,332,668 3,152,360
Deficit on revaluation of assets — net of tax (12,750) (8,351)
Total 73319918 3,144,009
For the year:
Profit/{Loss) / before taxation 195,995 (3,317,374)
Profit/(Loss) after taxation 181,595 (3,428,519)
Earnings/{Loss) per share (Rs.) 296 {5,582)

‘Due to adoption of 1AS-19 (Revised)

The Company has transferred an amount equal to 20% of profit after taxation to statutory reserves as per
the applicable legal requirements.

In view of the MCR shortfall faced by the Company, no amount could be considered for distribution of
dividends {(bonus or cash) to the shareholders, We are however confident that once the capital injection
transaction of As. 4 billon is completed, the MCR shortage will be adequately met and the Company will
eam sufficient profits to enable dividend distributions to its shareholders.

Statement on Corporate & Financial Reporting Framework

*  The financial statements prepared by the management, present fairly its state of affairs, the result of
its operations, cash flows, and changes in equity.

*  Proper books of account of the Company have been maintained.

*  Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment. Further,
changes in the accounting policies are duly disclosed in the financial statements.

= |nternational Financial Reporting Standards, as applicable in Pakistan for DFls, have been followed

in the preparation of financial statements.

There are no doubts regarding the Company’s ability to continue as a going concern.

Tax contingencies have been disclosed in the financial statements.

There has been no matenal departure from the best practice of corporate govermnance.

Directars Training Programmes (DTPs) will be arranged for the directors in compliance with the

requirements of the Code of Corporate Governance (Code). During the year, one of the directors

obtained international corporate governance certificate which partly complies with the requirement
of the DTP stipulated in the Code. The remaining hours of DTP for the said director will be completed
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at the earliest possible time. Further, as per the reguirement of the Code, the roles and responsibilities
of the Chairman will be approved by the Board of directors in the upcoming board mestings.

*  During the year, Public Sector Companies (Corporate Governance) Rules, 2013 were issued by the
Securities and Exchange Commission of Pakistan (SECP) which were also applicable to the
Company. However, subsequent to the year end, the same have been exempted by SECP subject
to the conditions that training of directors, performance evaluation of the board and audit of financial
statements through QCR rated firms shall be ensured. The Company intends to ensure compliance
with these conditions of exemption in letter and spirit.

*  The system of internal controls including internal controls over financial reporting is sound in design
and has been effectively implemented and monitored.

=  Summary of key operational and financial data for last six years is enclosed”

Corporate Social Responsibility

The Company has always remained active in fulfilling its social responsibility and will continue its efforts
on this front in future as well.

Board Composition

During the year, appointment process of two GoP nominee directors was completed thereby completing
the board composition of the Company. This helped in more robust execution of policies and strategic
matters of the Company.

Credit Rating

In its rating announcement (May-2013) during the year, PACRA maintained Company’s credit rating as
follows:

Long Term: AA- (Double A minus)
Short Term: Al+ (A one plus)

These ratings denote a very low expectation of credit risk emanating from very strong capacity for timely
payment of financial commitments.

Further, Privately Placed Secured TFC issue (Feb-2011) of the Company has been rated AA (Double A) by
PACRA. A negative outlook has been assigned to the Company and TFC ratings signifying the need for
timely injection of equity.

Risk Management Framework

Risk management structure of the Company entails a consolidated and holistic approach. Risk
management process of the Company is overseen by the Board's Risk Management Committee.

The Credit Policy and Credit Manuals for the Company were updated and modified based on the
changing risk and regulatory environment and are being implemented. The Obligor Risk Rating model and
Facility Risk Rating model were redesigned with a view to emphasize upon internal ratings model
covering objective aspects. Moreover, implementation of sound monitoring and reporting mechanism has
improved the overall credit risk management process.

Curing the vear Basel I regulations were introduced by SBP for Capital Adequacy Ratio (CAR)
calculations. The regulations came into effect from December 2013, with a phase wise approach, with full
scale implementation by December 2019. The Company has maintained its CAR well above prescribed
regulatory thresholds throughout the vear based on applicable Basel Il and Basel lll requirements. During
the year the Internal Capital Adequacy Assessment Process framework has been reviewed in light of the
new guidelines issued by SBP to make the process more robust and effective. Moreover, efforts are
underway to comply with regulatory Minimum capital Requirement (MCR) of Rs. 6 billion. SBP has
allowed exemption to the Company from meeting the required MCR till June 30, 2014.
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The Company continued its efforts to enhance the scope of its Operational Risk Management Framework
in order to better understand the operational risk profile and improve the overall control environment.
Existing Business Continuity Plan and Disaster Recovery policies are being reviewed to address the
relevant risks appropriately.

The market risk function continues to monitor market related risks. Stress Testing analyses are used to
assess impact of key potential risks on existing exposures. The Company has also formulated a Liguidity
Risk Management Policy in addition to the Liquidity Management Policy.

Growth in the Company's portfolic is being handled effectively to avoid risk concentration through
established limits. The Company aims at business growth by assuming direct exposures or through risk
participation. Risk management division proactively contributes in exposure selection within the defined
risk parameters.

The Company is continuously making its efforts to further improve and strengthen the risk management
and internal control framework of the Company.

Statement on Internal Controls

A sound system of internal controls is in place to achieve organizational objectives and continuous
improvement is made therein in light of the changing requirements of the business and operating
environment. During the year, the Company has updated its earlier documentation for Intemal Controls
Over Financial Reporting which is aimed to further strengthen the financial reporting framework and
internal controls of the Company. Moreover, management has evaluated the internal control, including
internal controls over financial reporting as effective and the Board endorses the same evaluation.

Comments of Auditors in their Audit Report

The Company auditors have added emphasis of matter paragraphs in their audit report. They have drawn
attention to note 1.2 to the accompanying financial statements and stated that the State Bank of Pakistan
(SBP) has granted exemption to the Company from the required minimum paid-up capital (free of losses)
of Rs. 6 billion till June 30, 2014 and has advised the Company to take immediate steps to complete the
process of capital injection of Rs. 4 billion. In light of the decisions of the board of directors and the
shareholders, the management is following up the matter of capital injection of Rs. 4 billion (Rs. 2 billion
each shareholder) with Ministry of Finance and LAFICO. We are hopeful of a positive outcome of these
follow up efforts on the capital injection transaction.

Further, auditors have also drawn attention to note 11 to the accompanying financial statements relating
to deferred tax asset amounting to Rs.283.363 million. The auditors have stated that management has
recorded the said asset based upon their assessment of its recoverability, on the basis of financial
projections for future years, as approved by the Board of Directors of the Company, which take into
account various assumptions regarding the future business and economic condition including the key
assumption for injection of additional capital of Rs. 4 billion by the shareholders. In this respect, the
Company has followed a prudent stance in deferred tax asset recognition. Further, we are hopeful that
the Company will be able to increase its paid up share capital by Rs. 4 billion and achieve the profits as
forecasted in the financial projections and, consequently, the recorded deferred tax asset will be realized
in future.

The opinion of auditors is not qualified in respect of the above matters.

Comments of Auditors in their Review Report of Code of Corporate
Governance (Code)

Auditors have added an emphasis of matter paragraph in their review report on the statement of
compliance with the Code in which they have highlighted 1) the matter of approval of roles and
respansibilities of the Chairman which are to be approved by the Board of directors and 2) status of




Annual Report | 2013
Pak Libya Holding Company

PakLibya

training of a director under the directors training programme as required by the Code. In this respect, the
Company is targeting to achieve full compliance with these requirements of the Code at the earliest
possible timeline.

The conclusion of auditors is not qualified in respect of the above matters.

Statement of Investment of Provident and Gratuity Funds

The values of investments (excluding cash at bank) of provident fund and gratuity fund as at December
31, 2012 are Rs. 41.370 million and Rs. 59.522 million respectively based on the audited accounts of
these funds.

Details of Board Meetings and Board Sub-committee meetings
attendances and their memberships

During the year six meetings of the Board of Directors were held and attended by directors as follows:

Name of Director Designation ﬂmg m
directorship
Mr. Bashir B. Omer Chairman <] B
Mr. Fazal-ur-Rehman Director 3 3
Mr. Ramadan A. Haggiagi Director 6 &)
Mr. Jamil Ahmed Khan Director 5 5
Mr. Abid Aziz Managing Director 6 <]
Mr. Khalid S.T. Benrjoba Deputy Managing Director 6 6

Details of Audit Committee Meetings

During the year five meetings of the audit committee were held and attended by member(s) as follows:

Name of Director Designation h;dl';ﬂd::‘lfg e
directorship
Mr. Ramadan A. Haggiagi Chairman 5 5
Mr. Fazal-ur-Rehman Member 2 2
Mr. Jamil Ahmed Khan Member 4 3
Mr. Abid Aziz As Alternate Member 2 2

<
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Details of Risk Management Committee Meetings

During the year two meetings of the risk management committee (RMC) were held

member(s) as follows:

and attended by

ﬁéefings
Name of Director Designation held during Meacngs
directorship
Mr. Fazal-ur-Rehman (*) Chairman 1 1
As Chaiman 1 1
Mr. Ramadan A. Haggiagi
As Member 1 1
Mr. Khalid 5.T. Benrjoba Member 2 2

{*) Replaced Mr. Ramadan A. Haggiagi as Chairman of RMC.

Details of Recruitment & Compensation Committee Meetings
During the year two meetings of the recruitment and compensation committes were held and attended by

member(s) as follows:

Name of Director Designation h;::edt:::ignsg mggz
directorship
Mr. Bashir B. Omer Chairman 2 2
Mr. Jamil Ahmed Khan Member 2 2
Mr. Abid Aziz Member 2 2

Details of Credit/Investment Committee Meeting
Curing the year one meeting of the credit/investment committee was held and attended by member(s) as

follows:
Name of Director Designation hgde%tli;gnﬁg ':“E'::ggz
directorship
Mr. Bashir B. Omer Chairman 1 1
Mr. Fazal-ur-Rehman Member 1 1
| Wr. Abid Aziz Member 1 1
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Auditors

The present auditors M/s Emst & Young Ford Bhodes Sidat Hyder and Co. Chartered Accountants (A
member firm of Emst and Young Global Limited) retire and being eligible have offered themselves for
re-appeintment. The Audit Committee has recommended re-appoiniment of auditors for the year ending
December 31, 2014 which has been endorsed by the Board of Directors in compliance with the Code of
Corporate Governance.

Pattern of Shareholding

Shareholders Shareholding (%)
Government of Pakistan through State Bank of Pakistan 50
Government/State of Libya through Libyan Foreign Investment 50
Company (LAFICO)
Total 100
Company Outlook

MNecessary work towards Rs. 4 billion rights issue capital injection transaction of the Company in line with
recommendation of the Board is in process. This increase in paid-up capital aims to comply with statutory
minimum capital requirement (MCR), for risk absorption and for better future business prospects of the
Company. In the Annual General Meeting (AGM) held on April 29, 2013, in-principal agreement on
injection of capital by way of rights issue of Rs. 4 billion was given by the shareholders. Further,
management was advised to follow up the matter with the Ministry of Finance (MOF) and Libyan Foreign
Investment Company (LAFICO). In light of the decisions of the Board and shareholders, the management
is doing necessary work and follow-ups on this matter with a target to complete the capital injection
process in FY-2014. We are hopeful of a positive outcome on the matter.

The management is focusing on all possible avenues for profitable operations of the Company. These
include but are not limited to the recovery efforts for troubled and non-performing assets which are a
source of potential earnings. Moreover, cautious stance is being maintained in further asset growth.
Further, as per the Board's approved plan, efforts to exit from Kamoki Energy Limited (KEL) in best
possible manner are underway. Subsequent to the year-end, Ameejee Valejee & Sons (Private) Limited
along with certain shareholders on KEL from Tapal Family have filed winding up petition for KEL.
Pak-Libya, through its legal advisor is in the process of responding to the said winding up petition to
protect the interest of the Company.

In view of the overall efforts being made by the management, we are hopeful of positive business
prospects for the Company.

It is important to mention hers that effective handling of major challenges like energy crises, fiscal
imbalances, law and order situation, currency devaluation, taxation reforms etc., by the Government of
Pakistan will play a great role in determining of future path of the economic activity. This will resultantly
impact the businesses operating in the Country including the Company.
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*summary of key operational and financial data on Page No.29
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Summary of key operational and financial data for last six years
(Rs. In Million)

2013 2012 2011 2010 2009 2008
Gross Approvals® 2,255 1,405 2,011 2,001 6,266 5818
Disbursements” 1,392 1,295 1,731 2,373 4,813 3,231
Recoveries" 2,587 2,755 2,865 3,046 2,976 2,100
Gross Income 1,331 1,349 1,799 1,860 1,127 1,892
Net interest income 254 245 628 550 466 505
Net Profit/(Loss) before Tax 196 {3.317) 116 105 (753) 62
Taxation-nat 14 111 179 (26) (25) {50)
MNet Profit/{Loss) after Tax 182 (3,429) (64) 131 (728) 112
Dividends(year of approval)* - - - - - 300
Shareholders’ Equity (net) 3,320 3,144 6,354 6,460 6,311 5,653
Total assets 12,121 13,466 14,884 16,375 16,411 12,172
Staff Strength (number)*** 111 104 109 104 103 108
Includes rollover

*  Stock Dividend
“** Including outsourced staff

Note: Figures of respective years include impacts of restatements (as applicable)
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Statement of Internal Controls
For the Year Ended December 31, 2013

Overview of Internal Control System

It is the responsibility of the Company's management to establish and maintain a sound system of intemal
controls that helps in effective and efficient operations, reliable financial reporting and compliance with
applicable laws and regulations. The internal control system broadly comprises of control procedures and
control environment. Following is the brief on the intemal control systems:

*»  Management identifies control objectives for key areas, makes necessary policies and procedures
for effective controls and ensures implementation of the same.

. Palicies for various key areas have been made which have been approved by the Board of Directors.

. Policies and procedures are reviewed and amendments are made to continuously bring required
improvements in the same from time to time.

*  The Company has internal audit function which reports to the Audit Committee and reviews the
application of policies and procedures and ensures identification for rectification of control
weaknesses (if any).

. On regular basis, observation of control environment, appropriate test of transactions, sharing of
findings of intemal control systems and implementation of relevant appropriate comrective actions
are carried out.

*  The observations and weaknesses identified and reported by the auditors (internal, extermal and the
State Bank of Pakistan (SBP)) are duly taken into account by the management and necessary
control measures are taken to avoid repetition of those observations and exceptions.

*  Management endeavors to ensure timely and satisfactory response to the recommendations and
suggestions made by the auditors and the same are periodically reviewed for implementation by the
intemal audit department.

*»  Budgets and plans are approved by the Board of Directors which are monitored for implementation
on periodic basis.

. Due attention is given to enhance overall competence level and knowledge of the employees to
achieve the desired level of internal control systems.

Internal Controls Over Financial Reporting

*  Previous documentation for Internal Controls Over Financial Reporting (ICFR) has been updated in
FY-2013 to incorporate the updated status of processes and controls. This is aimed to bring further
improvement in the ICFR framework of the Company.

» SBP’s instructions (specific or general) issued on the matter of ICFR from time to time are
complied/being complied at earliest possible timelines.

. In line with the instructions of the SBP, the Company will submit the Statutory Auditors’ Long Form
Report on ICFR as of December 31, 2013 to SBP by June 30, 2014,

Evaluation of Internal Control Systems Including Internal Controls

Over Financial Reporting

The Company's internal controls including intemal controls over financial reporting are sound in design
and are being effectively implementad and monitored. The Company has made efforts during the FY-2013
to bring further improvements in the internal control systems. Moreover, gaps identified in the intermal
control systems, including internal controls over financial reporting from time to time are targeted to be
completed at the earliest possible timeline.

Khalid S.T. Benrjoba Abid Aziz
Deputy Managing Director Managing Director & CED

Date: February 25, 2014
Karachi.
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Review Report to the Members on the
Statement of Compliance with the Code of
Corporate Governance

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code
of Corporate Governance (the Code) prepared by the Board of Directors of Pak Libya Holding Company
(Private) Limited (the Company) for the year ended 31 December 2013 to comply with Regulation G-1 of
the Prudential Regulation for Corporate / Commercial Banking issued by State Bank of Pakistan.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company’s compliance with the provisions of the
Code and report if it does not and to highlight any non-compliance with the requirements of the Code. A
review is limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Code,

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm’s length transactions and transactions which are not executed at arm's length price and recording
proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
best practices contained in the Code as applicable to the Company for the year ended 31 December
2013,

Further, we highlight below instances of non-compliance with the requirements of the Code as reflected
in the note references where these are stated in the Staternent of Compliance:

Note Reference Description

8 Roles and responsibilities of the Chairman of the Board of Directors will be
defined in the upcoming Board meetings.

9 One of the Directors partly complies with the requirement of certification under
director training program as required by the Code.

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants

Date: February 25, 2014
Karachi.
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Statement of Compliance with the Code of
Corporate Governance
For the Year Ended December 31, 2013

This statement is being presented to comply with the Code of Corporate Govemance (the Code} as
framed by the Securities and Exchange Commission of Pakistan, which are applicable to Pak-Libya
Holding Company (Pvt.) Limited (“the Company” or “Pak-Libya” or “PLHC") through regulation G-1 of the
Prudential Regulations for Corporate/Commercial Banking issued by the State Bank of Pakistan (SBP).

The Company has applied the principles contained in the Code in the following manner:

1.  As per the joint venture arrangement between Government of Pakistan (GoP) and Government of
Libya (State of Libya), the Company's board of directors comprises of six directors with three
directors nominated by each Government. The Company encourages representation of non-
executive directors on its board of directors {the Board). At present the Board includes:

Category | Names

Mr. Abid Aziz — Managing Director

oy thy Lo vl Mr. Khalid S.T. Benrjoba - Deputy Managing Director

Mr. Bashir Blkasm Omer
Mr. Fazal-ur-Rehman

Mr. Ramadan A. Haggiagi
Mr. Jamil Ahmed Khan

Mon-Executive Directors (Four)

2.  The directors have confirmed that none of them is serving as a director in more than seven listed
companies, including PLHC.

3. Al the resident directors of the Company are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a member of a
stock exchange, has been declared as a defaulter by that stock exchange.

4. At the start of the year, two vacancies existed on the Board for the GoP nominee directors which
were filled during the year upon completion of necessary regulatory process for their appointment
on March 20, 2013 and May 15, 2013.

5. The Company has prepared employee code of conduct and statement of ethics and business
practices and has ensured that appropriate steps have been taken to disseminate it throughout
the Company.

6. The Board has developed a vision / mission statement, overall corporate strategy and significant
policies of the company. A complete record of particulars of significant policies along with the
dates on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions have
been taken by the Board. Further, as per the process, the appointment, remuneration and terms
of employment of the CEO, other executive and non-executive directors are taken by the board /
shareholders, as applicable

8.  The meetings of the Board were presided over by the Chairman. The Board met at least once in
every calendar quarter. Written notices of the Board meeting, along with the agenda and working
papers, were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated. Further, roles and responsibilities of the Chairman shall be
defined by the board in light of the requirements of the Code in the upcoming board meetings.
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9. Training programmes will be arranged for the directors in compliance with the timeline stipulated
in the Code. Further, to comply with the requirement of the Code, one of the directors obtained
Iinternational Corporate Governance Certificate during FY-2013 which partly complies with the
stipulated requirement of cedification under the directors training programme (DTP) for one
director each year. The remaining hours for the DTP of the said director are targeted to be
completed at the earliest possible time to fully meet the requirement.

10. The appointments of the Chief Financial Officer, the Company Secretary and the Head of Intemal
Audit including their remuneration and terms of employment are approved by the Board.

11.  The Directors’ Report for the year has been prepared in compliance with the requirements of the
Code and fully describes the applicable salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by the Chief Executive Officer and
the Chisf Financial Officer before approval of the Board.

13. The Directors, Chief Executive Officer and Executives do not held any interest in the shares of
the Company

14. The Company has complied with all applicable corporate and financial reporting requirements of
the Code.

15. The Board has formed an Audit Committee. As per its approved structure, this committee
comprises of three members, all of whom are non-executive Directors including its Chairman.

16. The meetings of the Audit Committes are held at least once every quarter prior to the approval of
interim and final results of the Company and as required by the Cods. The terms of reference of
the committee have been formulated and advised to the committee for compliance.

17. The Board has also constituted a Recruitment and Compensation Committee. As per the
approved structure, it comprises of two non-executives and one executive director. The chairman
of the committes is a non-executive Director.

18. The Board has sel up an effective intermal audit function. Personnel of the Internal Audit
Department are suitably qualified and experienced for the purpose and are conversant with the
palicies and procedures of the Company.

19. The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the Quality Control Review Program of The Institute of Chartered Accountants of
Pakistan (ICAP), that they or any of the partners of the firm, thelr spouses and minor children do
not hold shares of the Company and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on Code of Ethics as adopted by the
ICAP.

20. The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the listing regulations and the auditors confirmed that
they have observed IFAC guidelines in this regard.

21.  We confirm that all material principles enshrined in the Code, as applicable to the Company have
bean complied with,

Khalid S.T. Benrjoba Abid Aziz
Deputy Managing Director Managing Director & CEO
Date: February 25, 2014

Karachi.
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Auditors’ Report to the Members

We have audited the annexed statement of financial position of Pak Libya Holding Company (Private)
Limited (the Company) as at 31 December 2013 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together with the notes
farming part thereof, for the year then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the above said statements, An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that;

fa) inourapinion, praper books of accounthave been kept by the Company as required by the Companies
Ordinance, 1984;

(b} inour opinion:

il  the statement of financial position and profit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting policies
consistently applied except for the changes as stated in note 4.1 with which we concur;

(i)  theexpenditure incurred during the year was for the purpose of the Company's business; and

(i)  the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company.

{c) inouropinionand to the best of our information and according to the explanations given to us, the
statement of financial position, profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at 31 December 2013 and of the profit,
comprehensive income, cash flows and changes in equity for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIll of 1980).
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Woe draw attention to the following matters:

il as more fully explained in note 1.2 to the accompanying financial statements, State Bank of
Pakistan (SBP), has granted exemption to the Company from the required minimum paid-up capital
(free of losses) of Rs.6 billion till 30 June 2014 and has advised the Company to take immediate
steps to complete the process of capital injection of Rs.4 billion; and

(i) note 11 to the accompanying financial statements relating to deferred tax asset amounting to
Rs. 283.363 million. The management has recorded the said asset based upon their assessment of
its recoverability, on the basis of financial projections for future years, as approved by the Board of
Directors of the Company, which take into account various assumptions regarding the future
business and economic conditions including the injection of capital by shareholders in the future,
However, as disclosed in the said note, a significant change in the assumptions used may have an
impact on the realisability of the deferred tax asset recorded in the financial statements.

Our opinion is not qualified in respect of the above matters.

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants

Audit Engagement Partner: Shabbir Yunus

Date: February 25, 2014
Karachi.




o Annual Report | 2013

Pak“bya Pak Libya Holding Company

Statement of Financial Position

As at December 31, 2013

2Mm3 2012
Note (Rupees in '000)
Restated
ASSETS
Cash and balances with treasury banks 5 51,848 63,387
Balances with other banks 6 193,258 38,636
Lendings to financial institutions Fi 350,000 E
Investments 8 6,356,193 7,706,331
Advances 9 4,352,981 4,841,011
Operating fixed assets 10 86,956 97,845
Deferred tax assets 1" 283,363 293,577
Other assats 12 446,138 424 720
12,120,737 13,465,607
LIABILITIES
Bills payable " -
Borrowings 14 5,615,747 5,880,572
Deposits and other accounts 15 2,809,423 4,088,500
Sub-ordinated loans - B
Liabilities against assets subject to finance lease -
Deterred tax liabilities - B
Other liabilities 16 375,649 352,526
8,800,819 10,321,598
NET ASSETS 3,319,918 3,144,009
REPRESENTED BY
Share capital 17 6,141,780 6,141,780
Reserves 18 36,319 5
Accumulated loss (2,845,431) (2,989.420)
3,332,668 3,152,360
Deficit on revaluation of assets - net of tax 19 (12,750) (8,351)
3,319,918 3,144,009
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 43 and Annexures-1 & |l form an integral part of these financial statements.

Khalid S.T. Benrjoba
Deputy Managing Director

Abid Aziz

Managing Director & CEO




Profit and Loss Account

For the Year Ended December 31, 2013

Mark-up / return / interest eamed
Mark-up / return / interest expensed
MNet mark-up / interest income
(Reversal of provision) / provision against
non-performing advances - net
Reversal of provision against lendings to financial institutions
(Reversal of provision) / provision for diminution

in the value of investments - net
Bad debts written-off directly

Met mark-up / interest income after provisions
NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities - net

Unrealised (loss) / gain on revaluation of investments

classified as "held-for-trading’

Other income

Total non-mark-up / interest income

NON MARK-UP / INTEREST EXPENSES
Administrative expenses
Other provisions / write offs
Other charges

Total non-mark-up / interest expenses
Share of loss on interest in joint venture

Extraordinary / unusual items
PROFIT / (LOSS) BEFORE TAXATION

Taxation
- current
- prior years
- deferred

PROFIT / (LOSS) AFTER TAXATION

Earnings / (loss) per share - basic and diluted

PakLibya
2013 2012
Note - (Rupees in '000) ---—----—
Restated
22 1,147,179 1,229,133
23 892,929 983,847
254,250 245,286
9.3.1 (76,223) 1,752,648
7.3 (3,756) (3.756)
817 (14,858) 1,234,710
935 = -
(94,837) 2,983,602
349,087 (2,738,316)
19,695 6,226
44,891 13,018
24 116,312 99,030
(9,357) 74
25 12,627 1,592
184,168 119,940
533,255 (2,618,376)
26 356,123 281,112
27 (44,666) 366,959
28 25,803 18,071
337,260 666,142
- (32,856)
195,995 (3,317,374)
195,995 (3,317,374)
24,331 6,676
(25,000) 4
15,069 104,469
29 14,400 111,145
181,595 (3.428,519)
————————— (Rupees) --——----—--—--
30 296 (5,582)
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The annexed notes 1 to 43 and Annexures-l & Il form an integral part of these financial statements.

Khalid S.T. Benrjoba
Deputy Managing Director

Abid Aziz

Managing Director & CEO

&
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Statement of Comprehensive Income

For the Year Ended December 31, 2013

2013 2012
---—-- (Rupees in '000) —-—---
Restated
Profit / (loss) after taxation 181,595 (3,428,519)
Other comprehensive income - net
Not to be reclassified in profit and loss account
in subsequent periods
Actuarial losses on defined benefit plan (1,287) (2,868)
180,308  (3.431,387)

Total comprehensive income / (loss) for the year

The surplus / (deficit) arising onrevaluation of assets has been reported in accordance with the directives of
the State Bank of Pakistan in a separate account below equity.

The annexed notes 1 to 43 and Annexures-l & |l form an integral part of these financial statements.

Khalid S.T. Benrjoba Abid Aziz
Deputy Managing Director Managing Director & CEO




Cash Flow Statement

For the Year Ended December 31, 2013

CASH FLOW FROM OPERATING ACTIVITIES
Profit / {loss) before taxation
Less: Dividend income

Adjustments:

Depreciation

Amortisation

(Reversal of provision) / provision against
non-performing loans and advances - net

Unrealised loss / (gain) on revaluation of investments
classified as "held-for trading’

Reversal of provision against lendings to financial institutions

Other (reversal of provisions) / provisions

Share of lgss on interest in joint venture

{Reversal of provision) / provision for diminution
in the value of investments - net

(Gain on sale of operating fixed assets

(Increase) / decrease in operating assets
Lendings to financial institutions
Investment classified as "held-for-trading'
Advances
Other assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Borrowings
Deposits and other accounts
Other liabilities

Income tax paid
Met cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Met investments in ‘available-for-sale' securities
Net investments in 'held to maturity' securities

Dividend received
Investments in operating fixed assets - net
Proceeds on sale of operating fixed assets

Net cash used in investing activities

Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

10.2
10.4

8.3.1

7.3
27

8.17
25

B
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The annexed notes 1 to 43 and Annexures-| & |l form an integral part of these financial statements.

Khalid 5.T. Benrjoba
Deputy Managing Director

2013 2012
======- (Rupees in '000) ~------
Restated
195,995 (3,217,374)
(44,891) (13,018)
151,104 (3,330,392)
24,214 17,231
102 12
(76,223) 1,752,648
9,357 (74)
(3,756) (3,756)
(44,666) 366,959
- 32,856
(14,858) 1,234,710
(11,850) (525)
(117,680) 3,400,061
33,424 69,669
3,756 203,756
(421,525) (75,027)
529 563 445,454
76,316 75,335
188,110 649,518
(264,825) 1,343,101
(1,279,077) 435,656
21,836 10,085
(1,522,066) 1,788,842
(1,300,532) 2,508,029
(17,746) (27.747)
(1,318,278) 2,480,282
1,804,546 (2,451,499)
(36,636) 23,750
44,928 11,766
(18,578) (48,471)
17,101 2375
1,811,361 (2,462,079)
493,083 18,203
102,023 83,820
595,106 102,023
Abid Aziz
Managing Director & CEO

PakLibya
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Statement of Changes in Equity

Far the Year Ended December 31, 2013

Balance as at January 01, 2012
(as per previously reported)
Effect of change in accounting policy
as stated in note 4.1

Balance as at January 01, 2012 - Restated

Total comprehensive
loss for the year - Rastatad
Loss after taxation for the year

ended December 31, 2012 [Restated)
Other comprehensive loss (Restated)

Transfer from statutory reserve
Balance as at December 31, 2012 - Restated

Total comprehensive
income for the year
Profit after taxation for the year

ended Decamber 31, 2013
Other comprehensive loss

Transfer to statutory resense

Balance as at December 31, 2013

The annexed notes 1 to 43 and Annexuras-l & Il form an integral part of thess financial statements.

Khalid 5.T. Benrjoba
Deputy Managing Director

Resarves
Capital reserves Revenue reserve
Issued,
subscribed  Statutory
and paid-up reserve [refer  Accumulated Total
capital note 18) loss resernes Total
(Rupees in '000)
6,141,780 474,801 {2a,595) | 445 206 5,586,086
(2,239) (3,239) (3.239)
6,141,780 474,801 (32 834) 441 967 6,583,747
E H B.428519) | ‘_:3.@8,519: ‘ @3.428,519)
. 2,868 (2.868) (2,868)
- (3.431,387) (3431380  @3431,380
(474,801} 474,801 -
6,141,780 - (2,080,420 (2,589 420) 3,152,360
- - 181,595 | 181,585 181,585
= (1,287 (1,287 (1,287
: 180,308 180,208 180,308
36,319 {36,319)
6,141,780 36,319 (2845431)  (2,809,112) 3,332 668
Abid Aziz
Managing Director & CEOQ
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Notes to the Financial Statements

For the Year Ended December 31, 2013

1. STATUS AND NATURE OF BUSINESS

1.1 Pak Libya Holding Company (Private) Limited (the Company or PLHC) was incorporated in Pakistan
as a private limited company on October 14, 1978. It is a joint verture between the Government of
Pakistan and Government of Libya (State of Libya). The tenure of the Company was thirty years from
the date of its establishment. The two contracting parties (i.e. both the governments) extended the
tenure for further thirty years upto October 14, 2038. The objective of the Company interalia includes
the promotion of economic growth of Pakistan through industrial development, to undertake other
feasible business and to establish and acquire companies to conduct various businesses as may be
decided from time to time. The Company is designated as a development financial institution (DFI}
under the BPD Circular No. 35 dated October 28, 2003 issued by the State Bank of Pakistan (SBP).

The registered office of the Company is located at 5th Floor, Tower C, Finance and Trade Centre,
Shahrah-e-Faisal, Karachi, Pakistan. The Company has two sales and service centers located in
Lahore and Islamabad. Effective August 05, 2012, activities of Islamabad sales and service centre
have been suspended for the time being after review of the business strategy.

1.2 The State Bank of Pakistan (SBF) through its BSD Circular No. 19 dated September 05, 2008 has
prescribed that the minimum paid-up capital (free of losses) for Development Financial Institutions
{DFls) is required to be maintained at Rs.6 billion. The paid-up capital of the Company (free of losses)
as of December 31, 2013 amounted to Rs.3.296 billion [December 31, 2012 Restated: RAs.3.152
billion). The Company had utilized available statutory capital reserves during FY-2012 pursuant to the
relaxation allowed by SBP vide its letter no. OSED/SEU-05/041(01)-12/2218/2012 dated December
26, 2012,

The Board of Directors (BOD) of the Company in its meeting held on December 03, 2012 and
December 10, 2012, recommended the shareholders for increase in paid-up capital by Rs.4 billion in
the year FY-2013. The increase in capital is aimed to comply with minimum capital requirement
(MCR) for risk absorption and future growth and business prospects of the Company.

In light of the Board's recommendation, the agenda for approval of increase in authorised and
paid-up capital of the Company was considered in the Annual General Meeting (AGM) of the
shareholders held on April 28, 2013. The meeting deliberated upon various points with respect to this
matter, including the correspondence with Ministry of Finance (MoF) and Libyan Foreign Investment
Company (LAFICO) on the same. The meeting also discussed upon the brief given about the initial
reply received from MoF which showed its inability to inject further capital due to financial constraints.
The MoF's reply further stated that the SBP will be requested for exemptions in respect of Minimum
Capital Requirement for the Company beyond December 31, 2013, when necessary. The meeting
was also apprised about subsequent letter written by the Company to MoF requesting
reconsideration of request for capital injection - which was under consideration of the MoF at the time
of that AGM.

After detailed deliberations on the matter in above AGM, the shareholders concluded by recognizing
the importance of the Company as joint venture between the two countries and assured continued
support for its success. The representatives of both the governments who attended the AGM agreed,
in principle, to inject additional capital of Rs.4 billion by way of rights issue and approved the increase
in the authorized capital of the Company from Rs.8 billion to Rs.12 billion, The meeting also advised
the management to follow up the matter with MoF / LAFICO,

Based on the above explained decisions, the management continues its efforts and follow up with
MOF and LAFICO for the earliest completion of the capital injection transaction. In the board meeting
of the Company held in October 2013, the Chairman of the Board (LAFICO Mominee) has apprised
the board that LAFICO is willing to subscribe its share of capital increase however GoP has to show
its willingness to contribute its portion of capital increase. He further apprised that LAFICO recognizes
the contributions of PLHC in fostering the relationship between Pakistan and Libya.
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The MoF in its reply to the Company dated November 05, 2013 has not acceded to the request for
equity injection of Rs.2 billion and advised the Company to take necessary caorrective measures for
meeting the shortfall of equity.

In the BoD meseting dated December 16, 2013, the Deputy Managing Director of the Company (Lilbyan
Nominee) apprised the board about his discussions with LAFICO and said that Libyan shareholder is
willing to subscribe its portion of equity whereby the timeline for the subscription of capital will be
finalized with mutual consent, however, the Company has been waiting for a formal commitment from
LAFICO. He also apprised about the planned visit of Managing Director LAFICO (MD LAFICO) to
Pakistan in first quarter of the year 2014. It was stated that he will meet with the officials of MOF and
SBP etc. to discuss the matter of capital injection and other areas of mutual interast.

In light of the above status, the board has approved a fresh set of projections for a peried of five years
which includes the revised timeline for completion of the capital injection transaction in the FY-2014.
Further SBP vide its letter no. BPRD/BAZCP/B57/614/2014 dated January 10, 2014, has granted
extension in the exemption for meeting the MCR till June 30, 2014 and has advised the Company to
take immediate steps to complete the process of capital injection of Rs.4 billion.

In light of the above explained decisions and timelines, necessary work and follow up by the
management is currently underway with a target to complete the capital injection process in FY-2014.
Moreover, the shareholders meeting for farmal call of additional capital is expected to be held as soon
as the capital injection and its timeline is confirmed by both the shareholders. Moreover, LAFICO vide
its letter dated December 11, 2013 has stated its support for PLHC and its management. Subsequent
to the year end, MD LAFICO along with Chairman PLHC visited Pakistan and met with the Acting
Govermor SBP and Finance Minister. These meetings are expected to have positive impact on the
capital injection transaction as well as relationship between the two brotherly countries. Hence the
Company is expecting a positive outcome an the capital injection transaction.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan, requiremeants of the Companies Ordinance, 1984 (the Ordinance), the Banking
Companies Ordinance 1962 and the directives issued by the Securities and Exchange Commission of
Pakistan (SECP) and the State Bank of Pakistan (SBP). The approved accounting standards comprise of
International Financial Reporting Standards (IFRS) and interpretations issued by the International
Accounting Standards Board. Wherever the requirements of the Ordinance, the Banking Companies
Ordinance, 1962 or the directives issued by SECP and SBP differ with the requirements of these
standards, the requirements of the Ordinance or the said directives prevall.

The SBP through its BSD circular No. 11 dated September 11, 2002 has deferred the implementation of
IAS 23 ‘Financial Instruments: Recognition and Measurement’, and |AS 40 ‘Investment Property’ for
Mon-Bank Financial Institutions (NBFIs) in Pakistan. The Securities and Exchange Commission of Pakistan
(SECF) has defemed applicability of IFRS-7 "Financial Instruments: Disclosures” on banks through S.R.0
411(1)/2008 dated Apnil 28, 2008. Accordingly, the requirements of these |1ASs have not been considered
in the preparation of these financial statements. However, investments have been classified and valued in
accordance with the requirements of various circulars issued by the SBP.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except that certain
investments have been stated at revalued amounts in accordance with the directives of the SBP.

These financial statements are presented in Pakistani Rupees which is the Company's functional and
presentation currency.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these financial
statements are the same as those applied in the preparation of the annual audited financial statements for
the year ended December 31, 2012 other than those disclosed in note 4.1 below:

4.1 Change in accounting policy relating to Defined Benefit Plan

Amendments to I1AS 19 "Employes Benefits” range from fundamental changes to simple clarification
and rewording. The significant changes to IAS 19 include the following:

- For defined benefit plans, the option to defer recognition of actuarial gains and losses (i.e., the
corridor approach) has been removed. As revised, actuarial gains and losses are recognised in
other comprehensive income when they occur. Amounts recorded in the profit and loss account
are limited to current and past service costs, gains or losses on settlements, and net interest
income (expense). All other changes in the net defined banefit obligation are recognised directly in
other comprehensive income with no subseguent recycling thraugh the profit and loss account.

- The adoption of the above revision, amendments, Improvements and interpretation of the
standards did not have any effect on the financial staternents, other than the amendments to 1AS
18 'Employees Benefits' as described in note 16.2.

- The revised standard has new or revised disclosure reguirements. The disclosures now include
quantitative information regarding the sensitivity of the defined benefit obligation to a reasonably
possible change in each significant actuarial assumption.

This change in accounting policy has been accounted for retrospectively as required under
International Accounting Standard — 8 'Accounting Policies, Changes in Accounting Estimates and
Errors', and the comparative financial statements have been re-stated. The impact on statement of
financial position, profit and loss account and statement of comprehensive income, as disclosed in
note 16.2, is based on actuarial valuation as of December 31, 2013.

Accounting standards, interpretations, and amendments applicable to the financial statements

The Company has adopted the following new and amended IFRS and IFRIC interpretations which
became effective during the year:

Standard or interpretation

IAS 1 - Presentation of Financial Statements —
Presentation of items of other comprehensive income (Amendment)

IAS 19 - Employee Benefits - (Revised)
IFRIC 20 - Stripping Costs in the Production Phase of a Surface Mine
Improvements to Accounting Standards Issued by the 1ASB

IAS 1 - Presentation of Financial Statements -
Clarification of the requirements for comparative information

IAS 16 - Property, Plant and Equipment — Clarification of Servicing Equipment

IAS 32 ~ Financial Instruments; Presentation — Tax Effects
of Distribution to Holders of Equity Instruments

IAS 34 - Interim Financial Reporting - Interim Financial Reporting
and Segment Information for Total Assets and Liabilities
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4.2

4.3

4.4

4.5

The adoption of the above revision, amendments, improvements and interpretation of the standards did
not have any effect on the financial statements, other than the amendmeants to 1AS 18 '‘Employees
Benefits’ as described in note 4.1.

Further, certain new standards have been issued by |IASE which are effective for accounting periods
beginning on or after January 01, 2014 but are yet to be notified by the SECP for the purpose of

applicability in Pakistan.
Cash and cash equivalents

Cash and cash equivalents compnse cash and balances with treasury banks, balances with other banks
and placements with financial institutions having maturities of three (3) months or less.

Revenue recognition

Dividend income is recognised when the Company's right to receive payment is established.

Gain on sale of shares and Income from loans, term finance certificates, sukuks, debentures, bank
deposits, government securities and reverse repo transactions are recognised on accrual basis, except
where recovery is considerad doubtful in which case the income is recognised on recsipt basis.

Project evaluation, arrangement and front end fee are accounted for on receipt basis.

Income from loans, term finance certificates and sukuks is recognised an an accrual basis using the
effective interest method.

Premium or discount on debt securities is amortised using the effective interest method and taken to
profit and loss account.

The Company follows the finance method in ra::ﬂﬂigeng income on lease confracts. Under this method
the uneamed income i.e. the excess of aggregate rentals and the estimated residual value over the
cost of the leased asset is deferred and then amortised over the term of the lease, so as to produce a
constant rate of retum on net investment in the lease.

Advances including net investment in finance leases

Advances are stated net of provisions for bad and doubtful debts, if any, which are charged to the profit
and loss account cumently. Advances are written off where there is no realistic prospect of recovery.

The Co determines the provisions against advances on a prudent basis keeping In view the
stipulations of the prudential regulations issued by the SBP, The provision is charged to profit and loss
account.
Leases

When substantially all risks and rewards related to ownership of the assets are transfemred to the lesses,
such leases are classified as finance lease,

A receivable is recognised at an amount equal to the present value of the lease payment. The difference
Wm%hﬂh%@mmﬂmm&bhwmmmm finance
ncome.

General provision

The Company maintains a general reserve (pravision) in accordance with the applicable requirement of
the 'Prudential Regulations for Consumer Financing’ issued by the SBP,

Investments

Investments other than those categorised as held-for-frading are initially recognised at fair value which
includes transaction costs associated with the investments, Investments classified as held-for-trading are
initially recognised at fair value, and transaction costs are expensed in the profit and loss account.

The Company has classified its investments, except for strategic investment in joint venture, into
‘held-for-trading’, *held to maturity’ and ‘available-for-sale’ portfolios as follows:
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Held-for-trading

These are secunities which are acquired with the intention to trade by taking advantage of short-term
market / interest rate movements and are to be sold within 90 days. These are camied at market value,
with the related gain / (loss) on revaluation being taken to profit and loss account.

Held to maturity

These are securities with fixed or determinable payments and fixed maturity that are held with the
Intention and ability to hold to matunty. These are camied at amortised cost.

Available-for-sale

These are investments that do not fall under the held-for-trading or held to maturity categories.
Investrents are initially recognised at cost which includes transaction costs associated with the
investment. These are camied at market value except for unguoted securities whera market value is not
available, which are carried at cost less provision for diminution in value, if any. Surplus / (deficit) on
revaluation is laken to ‘surplus / (deficit) on revaluation of assets' account shown below equity.
Provision for diminution in value of investments in respect of unguoted shares is calculated with
reference to book value of the same. On derecognition of quoted avallable-for-sale investments, the
cumulative gain or loss previously reported as 'surplus / (deficit) on revaluation of investments' below
equity Is included in the profit and loss account for the period.

Unlisted securities where active market does not exist are stated at the lower of cost and break-up value.
The cost of acquisition of ‘dealing securities’ (i.e. listed securities purchased and sold on the same day)
s not considered for calculating the ‘moving average cost’ of other listed securities (.. listed securities
sold after the date of purchase).

The Company amortises the premium on acquisition of government securities using the effective yield
Provision for diminution in value of investments for unquoted debt securities Is calculated as per the
SBP's Prudential Regulations.

The Company follows the 'Settlement date’ accounting for investments.

Gains and losses arising on sale of investments are recognised in the profit and loss account.

Interest in Joint Venture

Interest in joint venture is accounted for using the equity method of accounting less provision for

impairmant, if any,

Operating fixed assets

4.6.1 Owned
Tangible fixed assets are stated at cost less accumulated depreciation and impairment loss, if
any. Capital work in progress is stated at cost, and these are transferred to specific assets as
and when assets are available for use.

Residual values and useful lives are reviewed at each balance sheet date, and adjusted if
impact on depreciation is considered significant.

Depreciation is charged to the profit and loss account applying the straight-line method
whereby the cost of an asset is wiitten off over its estimated service life.

Depreciation on additions in the first half of the month and disposals in the second half of the
month is charged for the whole month whereas no depreciation is charged on additions during
the second half of the month and disposals in the first half of the month.

Maintenance and nommal repairs are charged to income as and when incurred.

Assats are derecognised when no future economic bengfit is expected from its use or disposal,
Profit or loss on sale or retirement of fixed assets is included in the profit and loss account.

<
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4.7

46.2 Leased

Assets held under finance leases are accounted for by recording the assets and related
liabilities at the amounts determined on the basis of lower of fair value of assets and the present
value of minimum lease payments. Finance charge is allocated to accounting periods in a
manner as to provide a constant rate on the outstanding liability. Depreciation is charged on
leased assets on a basis similar to that of owned assets.

46.3 Intangible assets
Intangible assats are stated at cost less accumulated amortisation and impainment losses, if any.

Intangible assets having a finite life are amortised using the straight line method over their
estimated useful lives after taking into account the residual value, if any.

Amortisation on additions and deletions of intangible assets during the year Is charged in
proportion to the period of use.

Amortisation on additions in the first half of the month and disposals in the second half of the
meonth is charged for the whole month whereas no amortisation is charged on additions during
the second half of the month and disposals in the first half of the month.

Taxation
Current

The charge for cument taxation is based on taxatie income at the curent rates of taxation after taking
into account the tax credits and tax rebates available, if any.

Deferred

The Company accounts for deferred taxation using the balance sheet liability method on temporany
differences arsing between the tax base of assets and liabilities and their carrying amounts in the
financial statements. The amount of defered tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities using the applicable tax rates,
A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available and the credits will be utilised. Deferred tax assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Staff retirement benefits
Defined benefit plan

Gratuity Fund

The Company operates a funded gratuity scheme for all its permanent employees in accordance
with the human resource policy of the Company and terms of employment for managing director
and deputy managing director. Contributions towards defined benefit schemes are made on the
basis of actuarial advice using the Projected Unit Credit Method.

Actuarial gains or losses are recognised in accordance with the requirements of 1AS-19 (Revised).

The last actuarial valuation of the scheme was camied out as at December 31, 2013. The benefit
under the gratuity schema is payable on retirement at the age of 60 or earlier cessation of service,
in lump sum.

Benevolent Fund

The Company operates a benevolent fund scheme for its employess where equal fixed
contributions are being made by employees and the Company. Employees or their legal heirs are
entitled to certain pre-defined benefits on happening of specified events including retirernent,
incapacitation, marriage and death etc. as per their entitierment. Contributions paid by Company to
the fund are included in expenses for the period.
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Defined contribution plan

The Company also operates a recognised provident fund scheme for its permanent employees. Equal
monthly contributions are made, both by the Com and the employees, to the fund at a rate of 3.5
and 4 (2012: 3.5 and 4) percent and 10 percent g salary for the managing director and deputy
managing director, as applicable. The Company has no further payment obligation once the
contributions have been paid. The contributions are recognised as an expense when they are due.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction of the
future payments is available.

Compensated absences

The liability in respect of compensated absances of employees is accounted for in the period in which
it is eamed in terms of salary eamed upto the statement of financial position date.

The Company recognises provision for compensated absences on the basis of actuanal valuation
under Projected Unit Credit Method. The last actuarial valuation was carmied out as at December 31,
2013,

49 Securities under repurchase / resale agreements

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos)
continue to be recognised in the statement of financial position and are measured in accordance with
accounting policies for investment securities. The counterparty fliability for amounts received under
these agreements is included in borrowings. The difference between sale and repurchase price is
treated as mark-up / retum / interest expense and accrued over the life of the repo agreement using
effective yield method.

Securities purchased with a corresponding commitment to resell at a specified future date (reverse
repos) are not recognised in the statement of financial position, as the Company does not obtain
control over the securities. Amounts paid under these agreements are included in lendings. The
difference between purchase and resale price is treated as mark-up / return / interest incorme and
accrued over the life of the reverse repo agreement using effective yield method.

4.10 Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates, These financial staterments are presented in Pakistani
Rupees, which is the Company’s functional and presentation currency.

4.11 Foreign currencies

Monetary assets and liabilities in foreign curmencies are fransiated into Pakistani Rupees at the rates of
exchange prevailing on the balance sheet date. Foreign currency transactions during the year are
recorded at the rates prevailing on the date of transaction. Exchange gains and losses are included in
the profit and loss account. Non-monetary items that are measured in terms of historical cost
denominatad in a foreign cumency are translated using the exchange rate at the date of the transaction.

4.12 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation.

Provision against identified non-funded losses is recognised when intimated and reasonable certainty
exists for the Company to settle the obligation. The provision is charged to the profit and loss account
net of expected recovery and the provision is classified under other liabilities.

Provisions are reviewed at each statement of financial position date and are adjusted to reflect the
current best estimate.

4.13 Off-setting of financial assets and financial liabilities
Afinancial asset and a financial liability is set off and the net amount reported in the balance sheet if the

Company has a legal right to set off the transaction and also intends erther to settle on a net basis or to
realise the asset and settle the liability simultaneously,
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4.14 Dividend and reserves

Dividend declared and appropriations, except for transfer of statutory reserve, made subsequent to the
balance sheet date are recognised as liability and recorded as changes in reserves respectively in the
perod in which these are approved by the directors / shareholders as appropriate.

4.15 Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Company’s accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial
statements are as follows:
a) Provision for bad and doubtful advances including net investment in lease (note 4.4)
b) Classification and provisioning of investments (note 4.5)
c) Depreciation of property and equipment and amortisation of intangible assets (note 4.6)
d} Assumptions and estimation in recoanition of deferred taxation (note 4.7)
gl Accounting for defined benefit plan and compensated absences (note 4.8}
f) Impairment (note 4.20)
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reascnable under the
circumstances.
4.16 Segment reporting
A segment is a distinguishable component of the Company that is engaged In providing product or
services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to nsks and rewards that are different from those
of other segments, The Company's primary format of reporting is based on business segments.
Business segments
- Retall banking
Consists of retail lending services to private individuals and small businesses.
- Corporate / commercial banking
Consists of investrnents, lending for project finance, trade finance, corporate custormers and
investment banking, includes ices and placements to corporate mergers and acquisitions,
underwriting, privatisations and securitisation and rest of the business.

4.17 Borrowing cost
Bomowings are recorded at the proceeds received,

Borrowing costs are recognised as an expense in the peried in which these are incurred except
where such costs are directly atiributable to the acquisition, construction or production of qualifying
asset in which case such costs are capitalised as part of the cost of that asset.

4.18 Earmnings per share

The Company presents basic and diluted earmings per share (EPS) for its shareholders, Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of Ordinary shares outstanding during the year. Diluted EPS is determined
by adjusting the profit or loss attributable to Ordinary shareholders and the weighted average number
of Ordinary shares outstanding for the effects of all dilutive potential Ordinary shares, if any.
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4.19 Deposits and their cost
Deposits are recorded at the fair value of proceeds received,

Deposit costs are recognised as an expense in the period in which these are incurred using effective
mark-up / interest rate method.

4.20 Impairment

The camying amounts of the Company's assets other than defemred tax assets, are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If such indication exists
the assets' recoverable amount is estimated. An impairment loss is recognised wherever the carnrying
amount of the asset exceeds its recoverable amount. Impairment losses are recegnised in profit and
loss account.

4.21 Standards, interpretations and amendments to approved accounting standards that are not
yet effective

The following revised standards, amendments and interpretations with respect to the approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standard or interpretation:

Effective date (annual
periods beginning

Standard or interpretation on or after)
IAS 32 - Offsetting Financial Assets and

Financial liabilities — (Amandment) January 01, 2014
IAS 36 - Recoverable Amount for

Mon-Financial Assets = (Amendment) January 01, 2014
IFRIC 21 - Levies January 01, 2014

The Company expects that the adoption of the above revision, amendments and interpretation of the
standards will not affect the Company's financial statements in the period of initial application.

In addition to the above amendments, improvements to various accounting standards have also been
issued by the IASB. Such improvements are generally effective for accounting periods beginning on or
after January 01, 2014. The Company expects that such improvements to the standards will not have
any material impact on the Company's financial statements in the period of initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP
for the purpese of applicability in Pakistan.

IASB Effective date
(annual periods
beginning

Standard on or after)
IFRS 9 - Financial Instruments: Classification and Measurement January 01, 2015
IFRS 10 - Consclidated Financial Statements January 01, 2013
IFRS 11 - Joint Arrangements January 01, 2013
IFRS 12 - Disclosure of Interests in Other Entities January 01, 2013

IFRS 13 - Fair Value Measurement January 01, 2013
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MNote -—--- (Rupees in '000) --—--

CASH AND BALANCES WITH TREASURY BANKS
Cash in hand

Local currency 4 3

Foreign currency 55 87
Balances with State Bank of Pakistan (SBP)

Local currency current account 51 50,889 63,154
Balances with National Bank of Pakistan

Local currency current account 900 143

51,848 63,387

51 This includes a balance required to be maintained with the SBP by the Company in accordance with
the SBP's regulations for cash reserve reguirements.

BALANCES WITH OTHER BANKS

In Pakistan
Current accounts 2178 5232
Deposit accounts 6.1 191,080 33,404

193258 38,636
6.1 The retum on these balances ranges from 6 to 8.5 (2012: 6 to B) percent per annum.

LENDINGS TO FINANCIAL INSTITUTIONS

Flacements 47,068 50,824

Term Deposit Receipts 7.1 350,000 -

Less: Provision against lendings 7.3 (47,068) (50,824)
350,000 .

7.1 The placements carry mark-up at rate of 9.80 and 10.50 (2012: Nil) percent per annum and mature
on February 05, 2014 and January 23, 2014 respectively,

7.2 Particulars of lendings

In local currency 397,068 50,824

In foreign currencies s 2
397,068 50.824

7.3 Provision against lendings

Opening balance 50,824 54,580

Charge for the year S )

Less: Reversal during the year (3,756) (3,756)

Net reversal for the year (3,756) (3,756)

Closing balance 47,068 50,824




8.

Note
INVESTMENTS
8.1 Investments by types
Held-for-trading securities
Market treasury bills 8.3.1
Listed Term Finance
Cenrtificates (TFCs) 832

Available-for-sale securities

Markeat treasury bills 8.4
Pakistan Investment Bonds * 85
Listed Ordinary shares 86
Unlisted Ordinary shares 87
Listed Preference shares 8.8
Unlisted Preference shares 8.9
Listed TFCs 810
Unlisted TFCs 81
Listed Mutual fund units Bz
Unlisted Sukuks B.13
Held-to maturity securities
Commercial paper 8.14
Participation Term

Certificates (PTCs) 8.15
Strategic Investment in

Joint venture - Kamoki

Energy Limited
Unlsted Ordinary shares - net 8.16.2
Investment at cost
Less: Provision for diminution

in the value of
investments 817

Investments [net of provisions)

Unrealisad (loss) /£ gain on revaluation

of 'held-for-trading' securities
Deficit on revaluation of
‘available-for-sale’ securities

Total investments
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213 202
Held by the Givenas Heldbythe Givenas
collateral Total collateral Total
{Rupees in "000)

496,745 496,745 - - -
- - - 5027 - Th,027
746,057 2204488 2950545 631,355 3,711,745 4343100
201429 | 252432 453861 256,263 307,814 564,077
899,462 - 899,462  B97.05T - 697,057
93,341 - 3341 162,341 - 162,341
90,000 - 50,000 20,715 - 20,715
300,000 - 300,000 300,000 - 300,000
323454 - 323454 375,830 - 375,830
748,575 843,187 1,591,762 1398559 - 1,398,559
19,230 - 19230 589230 - 589,230
267,390 - 267,390 338134 - 338,134
T3 - 7903 7913 - 73
404,867 2 404867 404867 - 404867
4595099 3,300,107 7,895206 5287291 4019558 9,306,850
1,519,550 = 1,519,580 1,590,503 - 1,590,503
3075549 3,300,107 6375656 2096788 4019559 7716347
(119) - (119) 74 74
{11,124) (8.220)  (19344) (8.583) (497) (10,0804
3,064,306 3291887 6,356,193 3687260 4019062 7706331

This includes the impact of unrealized deficit on revaluation of Pakistan Investment Bonds (PIBs) amounting to
Rs.13.828 million which was charged to profit and loss account while shifting of PIBs having face value of Rs.250
million from held-for-trading to available-for-sale investments. Out of this Rs.4.590 million has been taken to realised
gain / loss) on Government securities up till December 31, 2013 (refer note No. 24).
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Note  ...... (Rupees in '000) ------
82 Investments by segments
Federal government securities
Market treasury bills 831&84 3,447,290 4,343,100
Pakistan investment bonds B85 453,861 564,077
Fully paid-up Ordinary shares
Listed 8.6 B99,462 697,057
Unlisted 8.7 93,341 162,341
Fully paid-up preference shares
Listed 88 50,000 50,715
Unlisted B9 300,000 300,000
Term Finance Certificates
Listed 8328&8.10 323454 450,857
Unlisted B.11 1,591,762 1,388,559
Other investments
Mutual fund units - listed 8.12 19,230 589,230
Sukuks - unlisted 813 267,390 338,134
Commercial paper- unlisted 8.14 36,636 -
Participation Term Certificates B.15 7913 7,913
Strategic Investment in joint venture -
Kamoki Energy Limited
Unlisted Ordinary shares - net 8.16.2 404,867 404 867
Total investment at cost 7895206 9,306,850
Less: Provision for diminution in value of investments  8.17 (1,519,550) (1,580,503)
Investments (net of provisions) 6,375,656 7716347
Unrealised (loss) / gain on revaluation of ‘held-for-trading’ securities (119) 74
Deficit on revaluation of ‘available-for-sale' securities (19,344) {10,090)
Total investments 6,356,193 7.706.331
8.3 Held-for-trading securities
8.3.1 Particulars of investment in Government Securities
Maturity Value Cost
Name of investee M3 2m2 ~ 2013 20$12
--- (Rupees in '000) ----------
Market Treasury Bills 500,000 - 406,745 -

The purchase yield on the treasury bill is 10.4 (2012: Nil) percent per annum which will mature
by January 24, 2014. These are held by State Bank of Pakistan and are eligible for rediscounting.

8.3.2 Particulars of investment in listed term finance certificates

213 212 Cost
Commercial banks MNumber of certificates 2013 20€12
United Bank Limited = 14,740 - 75,027

Total 496,745 75,027
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84 The purchase yield on these treasury bills ranges from 8.92 to 9.20 (2012: 9.21 to 11.87) percent per
annum which will mature latest by May 2014 (2012: October 2013). These are held by State Bank of

8.5

8.6

Pakistan and are eligible for rediscounting.

These Pakistan Investment Bonds camry interest rate retums ranging from 8.00 to 11.5 (2012: B 10 12)
percent per annum and have maturity penods ranging between Apnl 2014 and Juby 2017 (2012: June 2013

and July 2022). These are eligible for rediscounting with the SBP.,
Particulars of investment held in ordinary shares of listed companies - available-for-sale

Name of investee

Commercial banks
Habib Bank Limited
Silk Bank Limited
United Bank Limited

Financial services
Invest Capital Investment Bank Limited

Chemicals
Agritech Limited *
Arif Habib Corporation Limited
Fauji Fertilizer Company Limited
Fauji Fertilizer Bin Qasim Limited

Personal goods (textile)
Mishat (Chunian) Limited

Food Producers
Cuice Food Industries Limited

Mon Life Insurance
EFU General Insurance Limited

Electricity ¢ &
Hub Power Company Limited
Mishat Power Limit
Pakgen Power

Multiutilities (Gas and Water)
Sui Northem Gas Pipeline Limited

Oil and gas
Mari Petroleurn Company Limited
Shell Pakistan Limited
Attock Refinery Limited
MNational Refinery Limited
Pakistan Oiffields Limited
Pakistan Petroleurn Limited

Cost
2M3 2012 n3 2012
Mumber of shares === (Rupees in '000) -~
175,000 - 28,232 -
9,220,500 20,837,000 40,563 N.,577
100,000 = 13,355 -
2,600,000 2,600,000 10,000 10,000
14,381,996 14,381,996 453,370 453,370
- 786,500 - 29,036
1,000,000 50,000 112,975 5,750
200,000 - 9,165 -
- 363,000 - 3,300
1,209,000 - 11,323 -
93,000 - 8,807 -
- 50,000 - 2,208
500,000 - 15,505 -
1,400,000 - 30,604 -
1,650,000 o 39,712
- 750,000 - 89,841
- 59,021 - 11,980
100,000 - 20,826 -
184,300 - 43,601 -
60,000 - 29,368 -
150,000 - 32,056 -
899,462 697,057

8.6.1 The nominal value of each share held in a listed company is Rs.10 per share as at December 31,

2013 and December 31, 2012,

* Out of this, 3,351,187 shares are held by Faysal Bank Limited as Trustee to the issue on behalf
of the Company pursuant to applicable shareholder investment agreement.
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8.7 Particulars of investrnent held in unlisted Ordinary shares - available-for-sale

Based on
Break-up audited
ﬂ'ﬂp'ea statements 2013 2012 2013 2012

Name of investoe % (Rupees) asat Number of shares — (Rupees in '000) -—
Shareholding more than 10% - = - - 400,000 - 4,000
Paramourt Investments Limited

CEO - Mr. Ghaffar A. Omar

Shareholding upto 10% : : : 300,000 300000 2301 2,301
Agro Dairies Limited

CED - Mr. Mukhtsr Hussain Rinv

Al-Hamra Hilks (Private) Limited - - - - 5,000,000 - 50,000
CEO- Mr., Habib Ahmed

FTC Management

Com| Limited 91 1000 June3lD, 2013 50,000 50,000 500 500

pany

CEO - Engr. Fateh Sultan

New -VIS Credit Information

Services (Private) Limited 569 (167 June30,2013 39,000 39000 390 390
CED - Mr. Fahim Ahmed

Pakistan TextieCityLimited ~ 4.00 545 June 30,2013 5,000,000 5,000,000 50,000 50,000

CEOQ- Mr. Zaheer A. Hussain
Exchange Limited (note 8.72) 050 10.08 June 30,2013 4,007,383 4,007,383 40,150 55,150
CEQ- Mr. Nadesm Naogvi

93,341 162,341
* Under ltigation
8.7.1 The nomiral value of each share held in an unlisted company is Rs.10 per share as at Decamber 31, 2013 and

872

Dacermber 31, 2002,

In accordance with the requirements of the Stock Exchanges (Corporatisation, Demutualisation and Integration)
Act, 2012 (the Act), the Compary in FY-2012 received equity shares of Karachi Stock Exchange Limited (KSE)
("Shares”) along with the *Trading Rights Entitlerment Certificate” ("TREC") in lieu of its membership card which
was hald by the Company at costbook value of Rs, 55.150 milion. The Compary's entitement in respect of
Shares was determined on the basis of valuation of assets and Eabilities of the exchange as approved by the SECP
and the Company was allotted 4,007 383 shares of KSE having the face value of Rs.10 sach amounting to
approximatehly Rs. 40,074 millions, Out of these allotted Shares, 60% of the Shares are kept in the blocked account
and the divestiment of the same will be made in accordance with he reguirements of the Acl. As at Decemnber 31,
2013, the bifurcation of the KSE membership cand into “TREC" and "Shares” recelved from the exchange has
bean made in light of the opinion published by the Technical Advisory Committee of the Instiute of Charterad
Accountants of Pakistan ICAP). According to ICAP's guidance, the cost of assels recalved shall be measured al
the camying amount of the asset given up and no gain or loss shall arse on the exchange. Further, the guidance
suggested that the aliocation of the camying value of a membership card between the assets (Shares and TREC)
may be made using a basls which s considered reasonable by management and acceptable to the auditors.

Consequently, for the said allocation, the management has considered notional values assigned to TRECs for the
purposa of Base Minimum Capital [BMC) by the KSE, which is Rs.15 million vide their notice KSEMN-6955, dated
Decermnber 18, 2013 and the remaining value Le. Rs.40.150 milion has been allocated to “Shares” (which ks closed
{o the par value Le. Rs 40,074 millon), Further, the Company intends to sell the TREC at the earfiest best option
avaitable and, hence, the same has been dassified as pant of "other assets” (refer note 12).
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8.8 Particulars of investments held in listed preference shares - available-for-sale
Cost
2013 2012 2013 2012
Name of investee Number of shares -=- [Rupees in '000) -—
Personal goods
Chenab Limited 2,500,000 2,500,000 25,000 25,000
Household goods
BB o ritecl 2500000 2500000 25000 25000
Industrial metals and mining
Aisha Steel Mills Limited = nsw - 715
50,000 50,715
8.9 Particulars of investment held in unlisted preference shares - available-for-sale
Cost
Note 2013 2012 2013 2012
Name of investee MNumber of shares -— (Rupees in '000) -
Kamoki E Limited
nergy
(CEQ Dr. Umer Masood) 8.16 30,000,000 30,000.000 300,000 _ 300.000

These are cumulative, convertible, redeemable and non-participatory preference shares camying dividend
at the rate of 17% per annum having the face value of Rs.10 each. These are redeemable within four years
of the allotment date. If preference shares are not fully redeemed by the issuer in this time period, the
remaining part along with the unpaid dividend therecn will be convertible at the option of preference
shareholder at par value of Rs.10 into ordinary shares ranking pari passu in all respects with the ordinary
shares except for participation in dividend / bonus distribution for the period for which preference share

diidend has been paid.
The Company has made 100% provision against this investment based on the reasons as explained in
note 8.16.
8.10 Particulars of investment in listed term finance certificates - available-for-sale
Cost
2013 2012 2013 2m2

Name of investee Number of shares -— (Rupees in '000) —
Chemicals

Pak Arab Fertilizers Limited - 3,447 - 5171
Commercial banks

Faysal Bank Limited - 20,000 - 24,940

Summit Bank Limited 58,955 59955 208,068 297 996
Financial services

Invest Capital Investrment Bank Limited 600 600 3,000 3,000

Trust Investment Bank Limited 5,000 5,000 9,371 8,371

Azgard Nine Limited 8,000 8,000 13,015 13015
Fixed line telecommunication

Pakistan Maobile Communications Limited - 27,000 - 22,337

323,454 375,830

8.10.1 The face value of each term finance certificate was Bs.5,000 as at December 31, 2013 and
December 31, 2012,
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8.11 Particulars of investment held in unlisted TFCs - available-for-sale

Mame of investes

Azgard Nine Limited (4th ssaa)
Argard Mine Limited (5th ssus)
Dewan Farcoque Spinning
Mills Limiteg
Engro Fertiizers Limitad
Engro Fertiiizers Limited (2nd Issus)
Jahange Siddiqui & Company Limited
ORIX Leasing Pakistan Limited
Gharibawal Cement Limitad
Pakamb Fertilizers Limitad
Maw Allled Electronics indusiries
(Privata) Limited
Pakistan Intemational
Airfines Corporation Limited
Security Leasing Corporation
Lirmited] (3rd issus)

Pakistan Mobila Communications Limited

PMTFC-1)
JOW Sugar Miks Limited

Pakistan Mobile Communications Limited

(PPTFC)*

Cost
Mame of the chief executive 2013 2012 2013 am2
officer Mumber of certificates —- [Rupaes in ‘000) -—

Ahmed H, Sheikh 56,000 56,000 179,652 178,652
Ahmed H, Shetkh 16,080 16,080 80,400 BO,400
Dewan Abdul Bagi Farcogui 15,000 15,000 18,750 18,750
M. Fuhiall Mohammed 113,600 113,600 561,187 560,018
Mr. Rubail Mohammed 60,000 50,000 300,000 200,000
Mr. Sulaman Lalan| - 3,500 - 17,407
Wir. Tetzoon Kisat = 250 - 4158
Muhammad Tous# Poracha 1216 1.216 4,848 4,848
Wr. Fawad Ahmed Mukhtar 50,500 12,5600 63,561 a1 565
Mian Pervaiz Akhtar 10,000 10,000 1,138 21138
Mr. Mohammad
Junaid Younus 35415 35,415 176,933 176,933
M. Mohammad Khafic Ajj 4,000 4,000 3,284 3,680
Mr, Rashid Nasear Khan 500 - 40,343 -
Mr. Jahangir Khan Taresn 2 - 100,000
Mr. Rashid Nasaer Khan - B 41,667 :

1,561,762 1,398 553

* These TFCs have par value of Rs.5,000 pursuant 1o the TFCs investor agreament and will be issued
upon closure of TFC transaction,

8.12 Particulars of investment held in listed mutual fund units - available-for-sale

8.13

Mamae of investes

Pak Oman Advantage Fund
NIT - Income Fund

NIT - Govemment Bond Fund
BMA Empress Cash Fund
ABL Cesh Fund

First Habib Cash Fund

HBL Money Market Fund
MAFA Money Market Fund
Askar Sovereign Cash Fund
Primus Daily Reserva Fund

Face vale

per unit
Fund Type {Rupeeas)
Income 10
Income 10
Incorme 10
Money Market 10
Money Market 10
Money Markat 100
Money Market 100
Money Markat 10
Meonery Market 100
Money Markat 100

Particulars of investment held in unlisted sukuks - available-for-sale

Security Leasing Corporation
Limited (2nd issus)

Kohat Cament Limitad

House Bullding Finance
Company Limited

Pak Elektron Limited

Pak Elektron Limited (2nd issus)

Liberty Power Tachnology Limited

Mame of the chief executive

officer

Mr. Mohammad Khagd Al
. Aizaz Manzoor Shaikh

Syed Azhar Abbas Jalrl
Mr. Naseam Saigol

Mr. Naseem Sagol

Mr. Ashrat 5. Mukaty

Cost
2013 2anz 2003 amz
Numbser of units - (Rupees in '000) —
1,823000 1,923,000 19,230 19,230
- 4 B75 638 - 50,000
- 4,804,846 - 50,000
- 2,080 - 20,000
- 10,104,785 - 100,000
- 1,003,746 - 100,000
= O00, 635 = 100,000
- 7.451,787 - 75,000
- 502,835 - 50,000
- 250,000 - 25,000
18,230 580,230
Cost
23 am2 203 2012
Mumber of certificates — (Rupaes in ‘000) —
8,000 8,000 13,135 14,760
30,000 30,000 10,168 35,062
62,300 44,300 0,851 64,398
44,600 44,600 83,611 BBB1
9,000 9,000 38522 38522
1,000000 1,000,000 85,103 91,881
267,390 338134
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8.14 Particulars of investment held in unlisted commercial paper - held to maturity

Name of the chief oxecutive Maturity Value Cost
officer 2m3 012 2n3 amz
e [RUPEES N '000) - reeeeees
Hescol Petrokeum Limited hir. Mumitaz Hasan Khan 37,500 - 36,636 -

8.14.1 This commercial paper camies retum at the rate of 12.04 % per annum and will mature in March 2014,

8.15 Particulars of investment held in unlisted Participation Term Certificates (FTCs] - held to maturity

Cost
Hame of the chief executive a3 amz 2M3 2012
officer Mumber of cartificates - [Rupaes in '000) —
Agro Dairies Limited Mr. Mukhtar Hussain Rizvi 12 12 1825 1,825
Qurashi Vegetabls Ghes Mills Limited M, Tariq Mahmud Qurash) 96 a6 5,088 5988
783 743

8.16 Asat Decemmber 31, 2013, the Company has the following investment / exposure in KEL which is a joint ventura

project between the Company and Tapal Family, KEL was establshed in 2009 to own, construct, manage and
operate a rental electric power generation plant. KEL could not commence its commercial operations to date,

On March 30, 2012, a decision was announced by the Honorable Suprerme Court of Pakistan {Court) on the
Human Rights Case with respect to Rental Power Plants (RPPs) which was initiated by the Court taking a suo
moto action. In this dedision, all contracts of RPPs were dediared to be illegal and void ab initio and ordered to
be rescinded. KEL has filed a review petition against the decision of the Court which is pending adjudication.

Keeping In view the above, the Board of Directors in their mesting, held on December 09 and 10, 2012,
deliberated upon different altematives in detall In respect of the above exposune and thereafter decided to take
exit from KEL. The Board advised the management to explore option to sell the project to a third party.

The Company also camed out impainment test in respect of equity investments (inchuding preference shares)
held by the Company in accordance with the requirement of Intemational Accounting Standard (1AS) 36 -
“Impaimnent of Assets" and full provision was made for equity investments in FY-2012 which continues to be
held as of December 31, 2013. Further, the provisioning against the term loans and mark-up accrued thereon
has also been determined in accordance with the requirements of Prudential Regulations issued by the SBP.
Accordingly, as at December 31, 2013, the Company holds provisions against diminution in the value of equity
investments {ordinary and preference shares), non-performing term loans and against other receivables as
detalled below,

Further, subsequent to the year-end, Amesjes Valelee & Sons (Private] Uimited along with cartain shareholders
on KEL from Tapal Farmily have filed winding up petition for KEL. PLHC, through its legal acvisor is in the process
of responding to the said winding up petifion to protect the interest of the Company.

2013 2maz2
Book value Book valua Book value Book value
Mature of assets / before after beafore after
BUPOSLTES. provision  Provision held  provision prowision Provisionheld  provision
Note ssmmennn (Rupees in ‘000) ——------- ——eeeee [Rupees in "000] -
Preference shares 816,71 300,000 (300,000) - 300,000 (300,000
Ordinary shares~ B162 404,867 (404,867) - 404 BET {404,867 -
Long-term loan B.16.3 1,250,000 (263,812 266,168 1,250,000 {883,812) 266,188
Shor-term loan B16.4 34,690 (34.,690) ¥ - = z
Oher assets -
mccrued incoma BG5S 205620 (205,690) - 205,690 (205,680 -
Othar assels -
olher recevables B1G6 5234 5.234) - 26,000 {26,000)

2,200,481 (1,934,293) 266,168 2,186,657 (1,820,369 266,188
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8.16.1 These are unlisted preference shares issued by KEL, the entire issue (100%) of these preference
shares was subscribed by the Company during the FY-2011. These have been fully provided due
to the reasons stated above.

8.16.2 This represents 50% shareholding in the Ordi shares (Rs. 10 each) of KEL, which has been fully
provided due to the reasons stated above. book value represents cost of investment

ing 1o Rs.500 rmillion less share of loss on interest in joint venture amounting to Rs.85.133
milion upto June 30, 2012. This investment is designated as strategic investment under the
Prudential Regulations for Corporate / Commercial Banking.

8.16.3 This represents term loan extended to KEL against which 100% provision has been held after
taking the Forced Sale Value (FSV) benefit of Rs.286.188 milion as of December 31, 2013
(December 31, 2012: Rs.266.188 million), as allowed under prudential regulations.

8.16.4 This represents amount of other receivables in KEL which has been converted to a short term loan
to KEL 100% provisioning is held as of December 31, 2013 against this loan as earlier held against
the other receivables of KEL Further, suspended mark-up up to Decemiber 31, 2013 amounting to
Rs.24.863 thousands has not been recognised by the Compary.

8.16.5 An amount of Rs.205.69 millicn represents mark-up receivable upto December 31, 2011 on
long-term loan extended to KEL. 100% provision has been made inst the same. Further,
remaining suspended mark-up up to December 31, 2013 amounting to Rs.335.607 million has not
been recognised by the Company.

8.16.6 This represents the balance amount of other receivables from KEL on account of certain payments
made by the Company on behalf of KEL. 100% provision has been made against this receivable.

2013 2012
8.17 Particulars of provision Note -—- (Rupees in '000) -—

Opening balance 1,590,503 688,161

Charge for the year 6,138 1,287 682

Less: Reversal during the year (20,996) (52.972)

Met charge for the year {14,858) 1,234,710

Add: Transfer in - 80,400

Less: Reversal on disposal (56,095) (412,768)

Net reversal (66095  (332.365)

Closing balance 81741 1,519,550 1,590,503

8.17.1 Particulars of provision in respect of type and segment
Available-for-sale securities
Listed shares (ordinary and preference) 817.2 352,130 386,688
Unlisted shares (ordinary and preference) 8173 352,601 368,001
Listed / unlisted TFCs B174 331,815 332,017
Unlisted Sukuks 8175 70,134 90,827
Held to maturity securities
Unlisted Participation Term Certificates (PTCs) B176 7,913 7813
Strategic Investment in joint venture -

Kamoki Energy Limited
Unlisted Ordinary shares - net BA77 404,867 404,867

1,519,550 1,590,503




8.17.2 Particulars of provision against listed shares
(Ordinary and Preference shares)

Opening balance

Charge for the year

Less: Reversal for the year

Met charge for the year

Less: Reversal of provision on sale of
available-for-sale ordinary shares

Closing balance

8.17.3 Particulars of provision against unlisted shares
{Ordinary and Preference shares)

Opening balance

Charge for the yvear

Less: Reversal during the year

Net charge for the year

Less: Reversal of provision on sale of
available-for-sale ordinary shares

Closing balance

MNote

8.17.4 Particulars of provision against listed / un-listed TFCs

Opening balance
Charge for the year

Less: Reversal during the vear
Net charge for the year
Transfer in

Closing balance

8.17.5 Particulars of provision against unlisted Sukuks

Opening balance

Charge for the year

Less: Reversal during the year
Net (reversal) / charge for the year
Closing balance

8.17.6 Particulars of provision against unlisted
participation term certificates

Opening balance
Charge for the year

Less: Reversal during the year
Met charge for the year
Closing balance

8.17.7 Particulars of provision against Strategic Investment

in joint venture - Kamoki Energy Limited -
unlisted Ordinary shares - net

Opening balance
Charge for the year

Less: Reversal during the year
Met charge for the year
Closing balance

8162

<
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2013 2012
—- (Rupees in '000) —-
386,688 483,710
6,138| 315746
6,138 315,746
(40,696)  (412.768)
352,130 386,688
368,091 27 841
- 340,250
5 340,250
(15,400) -
352,691 368,091
332,017 42,311
= 209,803
(202) (503)
(202) 209,306
&l 80,400
331,815 332,017
90,927 126,386
- 17,010
(20,793) (52,469)
0798 (35459
70,134 90,827
7,913 7,913
7,913 7,913
404,867 -
i 404,867
- 404,867
404007, __ 404,867
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2013 2012
Marketvalue  Ratings Marketvalue  Ratings
in in
8.18 Quality of securities / entities %ﬁ W
Held-for-trading securities
Government Securities
Market treasury bills 496,626  Unrated < =
Listed Term Finance Certificates (TFCs)
Commercial banks
United Bank Limited (4th issue) - - 75,11 AA
Available-for-sale securities
Govermment securities I
Pakistan investment bonds (PIBs) 447,573 | Unrated 555,326 Unrated
Market treasury bills 2,942,201 Unrated 4,344 662 Unrated
774 4,899,988
Listed ordinary shares e R
Commercial banks
Habib Bank Limited 29,160 | AAA/A-1+ . =
Silk Bank Limited 19382 | A-/A-2 47,508 A-/ A3
United Bank Limited 13,255 | AA+/A-1+ - =
Financial services
Invest Capital investment Bank Limited 3,561 | Unrated 4.420 Unrated
Chemicals
Agritech Limited 182,220 D 167,838 D
Arif Habib Corporation Limited - - 18,970 AL A-T4
Fauiji Fertilizer Company Limited 111,960 | Unrated 5,857 Unrated
Fauji Fertilizer Bin Qasim Limited 8,762 Unrated - -
Personal goods (textile)
Nishat (Chunian) Limited - - 12720 | A-/A2
Food Producers
Quice Food Industries Limited 8874 Unrated - -
Insurance
EFU General Insurance Limited 8,549 AA+ - ’
Electricity
Hub Power Company Limited - - 2,262 Ab+ S Al+
Nishat Power Limited 15030 | A+/A1 - -
Pakgen Power Limited 30,394 AAJAT+ - -
Multiutilities (Gas and Water]
Sui Northem Gas Pipefine Limited 35,145 | AAAT+ =
Oil and gas
Mari Petroleurn Company Limited - - 73,763 Unrated
Shell Pakistan Limited - - 8,038 Unrated
Attock Refinery Limited 20,767 | AAAT+ - i
Mational Refinery Limited 39,720 | AA+Al+ - -
Pakistan Qiffields Limited 29,863 Unrated -
Pakistan Petroleum Limited 32094 | Unrated - =
588,736 341,376
Unlisted ordinary shares
Paramount Investments Limited - 4,000 Unrated
Agro Dairies Limited * Unrated - Unrated
Al-Harmra Hills (Private) Limited - - 34600 | Unrated
FTC Management Company Limited 500 | Unrated 500 Unrated
ey - VIS Crecit Informiation Services (Private) Limited * - Urwated - Unrated
Pakistan Textile City Limited * - - - Unrated
Karachi Stock Exchange Limited 40,150 | Unrated 55,150 |  Unrated
40,650 94,250
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2013 2012
(Rupees in {Rupees in
‘000) '000)
Listed preference shares
Personal goods (textile) =
Chenab Limited * - - - Unrated
Household goods
Pak-Elektron Limited 12,500 | Unrated 12,500| Unrated
Industrial metals and mining
Aisha Steel Mills Limited - i 7i8| A-/A2
12,500 13,218
Unlisted preference shares
Electricity
Karmoki Energy Limited * - Unrated - Unrated
Listed TFCs
Chemicals e
Pakarab Fertilizers Limited - - 5,176 AA
Commercial banks
Faysal Bank Limited - - 25,040 A~
Summit Bank Limited 294,258 | A-(SO) 294,394 A-(50)
Financial services
Invest Capital Investment Bank Limited * - - - D
Trust Investment Bank Limited * - - Unrated
Personal goods (textile)
Azgard Nine Limited - 3rd issue * - D - D
Fixed line telecommunication
Pakistan Mobile Communications Limited - - 22,689 Al
294,258 347,299
Unlisted TFCs
Azgard Nine Limited (4th issue) * - D - D
Azgard Nine Limited (5th issue) * - D - D
Dewan Farcogue Spinning Mills Limited * - Unrated - Unrated
Engro Fertilizers Limited 561,187 A 560,018 A
Engro Fertilizers Limited (2nd issue) 300,000 A 300,000 A
Jahangir Siddiqui & Company
Limited (6th issue) - - 17.408 AL
JOW Sugar Mills Limited 100,000 A/A-1 - -
Pakistan Maobile Communication Limited (PPTFC) 41,667 | AA-/A1 - -
Pakistan Mobile Cormmunication Limited (PMTFC-5th ssue) 40,343 | AA-A1 o 2
ORIX Leasing Pakistan Limited - - 4,158 Al
Gharibwal Cement Limited * - Unrated - Unrated
Pakarab Fertilizers Limited 63,562 | AA-A1 31,566 | AA-/A-1
Mew Alied Blectronics Industries (Private) Limited * - Unrated - Unrated
Pakistan Intemational Airines Corporation Limited 176,933 | Unrated 176,933 | Unrated
Security Leasing Corporation Limited (3rd issue) 1,642| Unrated | 1,845| Unrated
1,285,334 1,091,928
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2013 2012
Marketvalue Ratings Marketvalue Ratings
(Rupees in (Rupees in
Listed Mutual fund units / certificates
Pak Oman Advantage Fund 14423| A+ | 17768 Asfh
NIT Income Fund - 52970 A
NIT Govemment Bond Fund - 51,580 | AAf
BMA Empress Cash Fund - 20,467 AdHT
ABL Cash Fund - 101,151 AALT)
First Habib Cash Fund - 100,536 AA(f)
HEL Money Market Fund - 10,172 AAL
NAFA Money Market Fund - 74770 | AAl
Askari Sovereign Cash Fund - 50550 | AAAN
Primus Daily Reserve Fund - | 25000 | AAH
14,423 595,964
Unlisted Sukuks [
Security Leasing Corporation Ltd (2nd issus) 6,568 | Unrated 7,380 | Unrated
Kohat Cement Limited 10,168 = Unrated 19.981 Unrated
House Building Finance Company Limited 30,851 A/A-2 64,398 | Unrated
Pak-Elektron Limited 44306 | Unrated 44305 | Unrated
Pak-Elektron Limited (2nd issus) 19261 | Unrated 19,261 | Unrated
Liberty Power Technology Limited 86,102 | A+/A1 | 91881 A+
197,256 247 207
Held to maturity securities
Unlisted Participation Term Certificates
Agro Daires Limited * - Unrated | - Unrated
Cureshi Vegetable Ghee Mills Limited * - I Unrated | - Unrated
Commercial paper i _
Hascol Petroleumn Ltd 36636 2 A-A2 - -
Investment in joint venture
Kamoki Energy Limited
Unlisted Ordinary shares - Strategic Investrment -net* - Unrated - Unrated
Total 6,356,193 7,706,331

* 100% provision has been made against these investments.
Mote: In case of investments, where instrument is unrated, entity rating has been stated, if applicable.

8.19 Information refating to term finance certificates and sukiulkes reguired to be disclosed as part of the financial statements
under the SBP's BSD circular no. 4 dated February 17, 2006, is given in Annexure "I to these financial staterments.

2013 2012
g' WMEES N'D'IE - W n m Be—

M%”m" 6,349,083 6742122
Met investment in finance lease 92 234,777 335409
Staff loans 95 o7, 789 80,049
Consumer loans and advances 203473 260,710
Long-term financing of export oriented projects - (LTF-EQP) 60,179 680,179
Long-term financing facility (LTFF) _ B3220 79,615
Advances - gross 7,028,521 7,558,084
Less: Provision against
Mon-performing advances - specific provision 93 2,674,018 ‘ 2,714,680
Consumer loans and advances - general provision 8.31 1,522 2393

2,117,073
Advances-net of provision _g% 4,841,011
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2m3 2012
=== (Rupees in '000) ---
9.1 Particulars of advances (gross)
9.1.1 Inlocal cumrency 7,028,521 7,558,084
In foreign curmrencies - -
7,028,521 7,558,084
9.1.2 Short-term (for upto one year) 1,246,776 1,162,086
Long-term (for over one year) 5,781,745 6,395,998

7,028,521 7,558,084

9.2 Netinvestment in finance lease

The periodic break-up of minimum lease payments due is as follows:

2013
Later than
one and less
Mot later than than five Over five
one year years years Total
(Rupees in '000)

Lease rentals receivable 164,453 78513 - 242 966
Residual value 51,960 22403 - 74,363
Minimum lease payments 216,413 100,916 = 317,329
Financial charges for future periods 73,364 9,188 - 82,552
Present value of minimum

lease payments 143,049 91,728 - 234,777

2012
Later than
one and less
Mot later than than five Over five
one year years years Total
(Rupees in '000)

Lease rentals receivable 221,704 128,695 - 350,399
Residual vaiue 2459 74,363 - 76,822
Minimum lease payments 224,163 203,058 . 427,221
Financial charges for future periods 71,349 20,463 - 91,812
Present value of minimum

lease payments 152,814 182,595 - 335,409

9.2.1 The Company has entered into lease agreements with various companies for lease of vehicles and
plant and machinery. The amounts recoverable under these amangements are receivable by the
year 2017 and camy mark-up at rates ranging between 121010 12.99 (2012: 12.49 10 14.99) percent
per annum. In respect of the aforementioned finance leases. The Company holds an aggregate sum
of Bs.74.363 million (201 2: Rs.76.822 million) as security depaosits on behalf of the lessees which are
included under ‘other liabilities’ {refer note 16).
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9.3 Advances include Hs.3,246.848 million (2012: Rs.3,307.968 million) which have been placed under
non-performing status as detailed below:

Classified advances Provision required Provision held
Category of classification Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total
{Rupees in "'000)
Substandard 2,710 - 2710 12 - 12 12 - 12
Dowbtful 460,238 - 460,238 225,425 - 225425 225,425 - 225,425
Loss 2,783,900 - 2,783,900 2448581 - 2448581  2.448581 = 2,448,581
2013 3,246,848 - 3246848 2674018 - 2,674,018 2,674,018 - 2,674,018
Substandard 19,537 - 19,537 1.333 - 1,333 1,333 - 1.333
Doubtfid 458 801 - 458,801 225,876 - 225876 225,876 - 225,876
Loss 2,828,630 - 2828630 2487471 - 24B7 471 2487471 - 2487 471
2012 3,307 868 - 3307968 2714680 = 2714680 2714680 - 2,714,680
9.3.1 Particulars of provision against non-performing advances
2013 2012
Spacific General Total Specific General Total
(Rupees in '000)

Opening balance 2,714,680 2393 277,073 960,573 3852 064,425

Charge for the year 14,687 = 14,687 | |1.821,085 - 1,821,085

Less: Reversal during the year 190,049) (871} | (90,920 B6,978) (1,459)| (68.437)

Net charge / (reversal) for the year (75,352) (871} (76,223) 1,754,107 (1,459) 1,752,648

Arcid: Transfer of provision from other

receivable to short temmn loan- KEL 34,690 - 34,690 - - =
Less: Amounts written off = = = = - e
Closing balance 2,674,018 1,522 2675540 2.714.,680 2383 2717073

932

933

9.34

9.3.5

936

Particulars of provision against non-performing advances

2013 2mz2
Specific  General Total Specific  General Total
(Rupees in '000)
In local currency 2674018 1.522 2,675,540 2,714,880 2,393 2,717,073
In foreign curmencies - - - - B -
2,674,018 1,522 2675540 2,714,680 2,383 2717073

The provision against non-performing advances includes an impact of Forced Sale Value (FSV)
benefit amounting to Rs.22.650 million in respect of consumer financing, and Rs.324.720 million in
respect of corporate financing which includes Rs.266.188 million (December 31, 2012: Rs.266.188
million) being the FSV benefit availed by the Company against the term loan of Kamoki Energy
Limited (classified as loss) and security deposit amounting to Rs.58.532 million (December 31, 2012:
Hs.58.782 million) in respect of lease financing. The FSV benefit recognised under these Prudential
Regulations is not available for the distnbution of cash or stock dividend to the shareholders. Further,
SBP through its letter no. OSED/SEU-05/041(01)}-12/2218/2012 dated December 26, 2012 had
slipulated that no dividend, cash or kind, shall be paid out of the benefits realised through the
relaxations allowed therein.

General provision against consumer finance loans represents provision made equal to 1.5% of the
fully secured performing portfolio and 5% of the unsecured performing portfolio as required by the
Prudential Regulations issued by the SBP for Consumer Financing.

23 2012

Note  ---- (Rupees in '000) --—

Particulars of write offs

Against provisions
Directly charged to the profit and loss account

Wite offs of Rs.500,000 and above
Write offs of below Rs.500,000
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9.4 Details of loans written off of Rs.500,000 and above {refer Annexure-l)

In temms of sub-section (3) of Section 33A of the Banking Companies Ordinance, 1962, the Statement in
respect of written-off loans or any other financial relief of five hundred thousand rupees and above allowed
to a person(s) during the year ended December 31, 2013 is given in Annexure-l.

2013 2m2
Note --- (Rupees in '000) ——
95 Particulars of loans and advances to directors, associated companies etc.

Debts due by directors, executives or officers of the Company or any
of them either severally or jointty with any other persons

Balance at beginning of year 80,049 79,565
Loans granted during the year 34,704 3.972
Repayments during the year (16,964) (31,488
Amount written off - -
Balance at end of the year 9.5.1 97,789 80,049

Debts due by companies or firms in which the directors of
the Company are interested as directors, partners
or in the case of private companies as members

Balance at beginning of the year - -
Loans granted during the year - -
Repayments during the year - -
Balance at end of the year - -

Debts due by subsidiary companies, controlled firms,
managed modarabas and other related parties

Balance at beginning of the year 1,250,000 1,250,000
Loans granted during the year - -
Transfer from other receivable to short term loan 34,600 -
Repayments during the year - -
Less: Provision held (983812 (283812)
Less: Transfer of provision from

other recesvable to short-term loan (34,690) -
Balance at end of the year 266,188 266,188

9.5.1 Particulars of loans to key management personnel

Amount due at beginning of year 39,147 43,565
Disbursements during the year 8674 16,646
Repayments / adjustments during the year (6,755) (21,064)
1,919 (4.418)
Amount due at end of the year 38 41,066 39,147

10. OPERATING FIXED ASSETS
Capital work-in-progress 101 603 17.410
Property and equipment 102 83,661 80,487
Intangible assets 104 2,692 48
86,956 97,945

10.1 Capital work-in progress
Advances to suppliers 603 17.410
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10.2 Property and equipment

Cost Accumulated depraciation Nt book
Asat Additions / As at As at value as at
Jaruary 0, [deleions)/ Decemberdd, AsatJanuary Fortheyear/ December December
Decamber 31, 203 2013 adjustments a3 M,21M3  fondisposal 31,2013 1, 203
{Rupees in '000)
Leasehold land (note 10:2.1) 1,851 - 1,951 487 20 57 1434
Buidings on leasehold land 80,954 - 80,954 50,114 1,840 51,954 29,000
inota 102.1) ik o
Furmitune arnd fixtures 48,633 2,044 45,393 2412 4,204 30,121 15272
(5,289) (3,485)
Blactrcal appliances 9,840 1,560 11,024 6,517 1,024 7,165 3,859
876) {376)
Oiffice equipment 525 156 668 382 1| 39 269
(14 (14)
Computer equipment 25612 1,161 25034 23478 1,307 23,046 1988
(1,739) (1,738)
Miolor vehicles 50,300 T 51528 26,928 15,788 18,589 a0
(26,489 (23.027)
217816 32638 216,552 137,328 2414 13283 83,661
(33,902 (28,651)
Cost Accumulated depreciation Net Book
Asat Adiditions / Asat Aaat valile a5 at
Jamuary 01,  fdeletions]/ December 3, AsalJoamsry Fortheyear/ December December
December 31, 2012 anz adpstments amz 01,212  jondeposal] 31,202 a1, 2z
(Rupess in '000) e
Leasahald land jnote 102.1) 1,851 - 1,851 475 22 447 1454
Buidings on leasehold land 81,586 - 80,954 48,241 2,047 50,114 30,840
inote 10.2.1) (632 (174
Furmitune and fixtures o2 12537 48 633 28101 3,634 28412 18,221
(2.976) (2323
Blectrical appiances 0632 440 9,840 5698 1,045 6,517 3323
232 (228)
Offica equipmernt 526 526 383 29 ama 144
Computer equipment 24,555 1.216 25612 22,010 1,627 23,478 2,134
{159 (159)
Molor vehicles 35079 17,754 50,299 19,801 8,827 26928 23,371
(2.534) {1,800
182,401 31,947 217,815 124,779 1720 137,328 BOABT
(6,532) 14.682)

1.1

5

1015825

10&15

10

30

2B&33

10,1584 25

10&15

10

30

25&333

10.2.1 The transfer of itle to leasehold land and building thereon in respect of the Company’s premises at
the Finance and Trade Centre, Karachi in favor of the Company is pending.

10.2.2 Assets having cost of Rs.93.064 million (2012: Rs.91.778 million) are fully depreciated.




Anrwal Report | 2013 o

Pak Libya Heolding Company

PakLibya

10.3 The following are operating fixed assets having cost of Bs.1 million or above / net book value of Rs.250,000
or above, or those sold to employees and key management personnel during the year:

’ Accumudated  Net book Sale Gamn/ Mode of
Description Cost depreciation m_ proceeds  (loss) disposal Particulars of purchaser
—  Fupeesn 00—
Key Management Personnel
Furniture and fixturas
House hold fumishing items * 297 223 74 74 - Compary poicy  Mr, Abid Aziz
Maragng Drector (D)
House hold fumishing items * 199 199 - = - Company polcy M. Zauddin Zatar,
Head of T& FMEVR)
House hold furnishing items * 172 172 = - - Company policy M. Ighal Ghon
Heard of HR & Admin BV
Employees
Motar vehicles
Toyota Corolla - GU 059 969 - 522 522 Compenypoicy Mr. Maam ighal Mz,
Employes (SVP)
Others
Buildings on leasehold land
Ranovation work 3,563 1,871 1,602 200 (792) Megotation  MM. Tower
Maotor vehicles
Mitsubishi Galant 3,049 3.049 * 728 728 Auction Mir. Magibudish
Honda Civic 1,506 1,506 - 1,111 1,111 Auxchion Syed Riaz Abmed
Honda Civic 1,500 1.500 - 1,108 1,108 Avction M. M Al Akber Khan
Land Cruisar 14,000 11,484 2516 8181 5,665 HAawction I, Muharmmad Hassan Bakehi
Toyota Pradeo 4,704 3819 BBS 3,600 2,715 Action Mr. Muhammeacd Ahmer
Suzuki Cultus Fa4 694 - 602 G02 Auction Syed Riaz Ahrmed

* The house furmishing facility is given o these employees (SVF and above) under human resource policy of the Company.

10.4 Intangible assets

Cost Accurmulated Amortisation
Asat Asat Agat For the Net book valus
Jamary | Addiions/ December January year/fon AsatDecember as at Decamber
01,213 fdeletions) 31,213 0,213 disposal) 3,203 3,203 Peate (%)
(Rupees in '000)
Compauter softwares 2013 &1 2745 2807 13 02 15 262 2%
Computer softwares . 2012 61 = 61 1 12 13 4B 0%
23 2amnz
11. DEFERRED TAX ASSET - net Mote mmmmeen (RUPEES iN 'D00) ==mmeee
Deferred credit arising in respect of:
Met invastment in finance [eases (38.372) (56,884)
Accelerated tax depreciation (1,835) 402y
Unrealised gain on investments - held-for-trading - 7}
Defarred debits arising in respect of:
Provision for compensated absances 3,13 2,403
Provision for advances, investments and other assets 104,300 140,418
Unused tax Insses 173,013 173,013
Share of loss in joint venture 33,297 33,297
Unrealised loss on investments - held-for-trading 3,275 =
276,769 291,838
Defarred tax asset on revaluation of available-for-sale investments - net 18 6,504 1,738
1.1 &11.2 283,363 203 577

11.1 As at December 31, 2013, the Company has available deferred tax asset on provision for advances,
investments and other assets (including provision against investment in KEL) amounting to Rs.1,835.384

rnllhc:n %12 Rs.2,012.682 million) and on unused tax losses for FY-2013 amounti

2,063.375 milkor). However, the management has prud

Exterrt iven above based on the absorption / admissibili
. Further, for huaneas income, tax rate of

prudently recogni

to Rs.2,058.881 million
the tax benefits only to
of the same as forecasted in the projections
% has been used in these workings.
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11.2 The management of the Company has prepared five years' financial projections which have been

approved by the Board of Directors of the Company. The said projections involve certain key assumptions
undertying the estimation of future taxable profits. The determination of future profits is most sensitive to
certain key assumptions such as the timing for injection of further capital, of Rs.4 bilion, growth of
business, revenue and expenses, retum on assets, projected reversals / recovery from non-performing
assets and outcome of pending tax matters etc. Any significant change in the key assumptions may have
an impact on the realisability of the deferred tax asset. The management believes that it is probable that the
Company will be able to achieve the profits projected in the financial projections and, conseguently, the
recorded deferred tax asset will be realised in the future.

2013 2012
12. OTHER ASSETS Note  ——— (Rupees in '000) ——

Income / mark-up / retum receivable in local cumrency 360,442 428,946

Security deposits 4,694 4,341

Short-term advances 121 4,475 6,406

Prepayments 5,400 5914

Other receivables 122 5,666 26,386

Advance taxation 144,112 125,697

Intangible - Trading Rights Entitiernent Certificate - held for sale 872 15,000 -

Dividend receivable 2875 2912

Mon banking assets acquired in satisfaction of claims 123 216,988 216,988

759,652 B17,590

Less: Provision held against other assets 124 313,514 392,870

446,138 424720

12.1 This also includes amounts relating to executives (including key management personnel) amounting to
Rs.3.891 milion (2012; Rs.5.553 million).

12.2 This includes balance of other receivable from Kamoki Energy Limited amounting to Rs.5.233 million
(2012: Rs.26 million). 100% provision has been made against this receivable due to the reasons stated in
note 8.16, The movement for the year is as follows:

Opening balance 26,000 -
Additions during the vear 13,923 26,000
Less: Transfer to short-term loan (34,690 -
Net ([decrease) / increase (20,767) 26,000
Closing balance 5,233 26,000

12.3 Prevailing realisable market value of non-banking assets acquired in satisfaction of claims is Rs.146.400
million (2012: Rs.128.720 million).

12.4 Provision against other assets
Opening balance 392,870 25911
Charge for the year 12.41 13,923 387,941
Less: Reversal during the year (58,589) (20,982)
Met charge for the year 27 (44,666) 366,959
Less: Provision transfemed to short term loan - KEL (34,690) -
Closing balance 33514 392 870

1241 This represent provision created during the year against other receivable from Kamoki Energy
Limited. Out of the total provision, Rs.34.690 million has been transfered to short termn loan. (refer
note 8.16.4).

13. CONTINGENT ASSETS
There were no contingent assets as at the statement of financial position date.
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14. BORROWINGS Note -—--— (Rupees in '000) -—-—
In Pakistan 141 5,615,747 5880572
Outside Pakistan u b
5,615,747 _ 5,880,572
14.1 Particulars of borrowings with respect to currencies
In local currency 5,615,747 5,880,572
In foreign currencies - -
5,615,747 5,880,572
14.2 Details of borrowings
Secured
Bomrowings from State Bank of Pakistan under:
Long-term financing of exports orhented projects (LTF-EOF) 1421 22611 30,151
Leng-term financing facility (LTFF) 1421 83,220 79615
Repurchase agreement bomowings 1422 2975416 4,011,256
Frivately placed term finance certificates 1423 624,500 749,550
Bomrowings from financial institutions 1424 350,000 760,000
4,055,747 5630572
Unsecured
Clean bomowings 1425 1,560,000 250,000
5,615,747 5,880,572
14.2.1 The Company has entered into agreements for financing with State Bank of Pakistan (SBP) for

1422

14.2.3

14.2.4

14.25

long-term finance for export oriented projects (LTF-EOP) and long term financing facility (LTFF)
to customers. According to terms of respective agreements, the SBP has the right to receive
outstanding amount from the Company at the date of maturity of finances by directly debiting
current account maintained by the Company with the SBP. Such financing shall camy interest
at the rate of 5 (2012: 5) and 8.40 & 10.10 (2012: 10.10) percent per annum for LTF-EOP and
LTFF respectively.

The Company has aranged borrowings from various financial institutions against sale and
repurchase of Government Securities and Term Finance Certificates. The outstanding facilities
as at statement of financial position date are due for maturity on various dates latest by
December 2014 (2012: January 201.3). The rates of mark-up on these facilities ranged from 9.85
to 11.14 (2012: 8.25 to 9.45) percent per annum.

This is the balance amount of Privately Placed Term Finance Certificates (PPTFC) of Rs.750
million raised by the Company in February 2011. The issue is secured by first fixed charge by
way of hypothecation on all the present and future loans and lease receivables of the Company
ranking pari passu with prior charges. This issue is rated and camies a mark-up rate of six
months' KIBOR plus 1.6% percent p.a. payable on semi-annual basis. The PPTFC issue is
repayable in installments by February 2016.

This represents balance amount of borrowings, which are secured by way of first
hypothecation charge over assets of the Company with thirty percent margin on the facility
armount. They camy a mark-up rate of six months' KIBOR glus 1.25 percent per annum payable
on semi-annual basis (2012: three months KIBOR plus 1.25 percent to six months K plus
1.25 percent per annum payable on semi-annual basis respectively). As at December 31, 2013,
the applicable intersst rates were 10.42 and 11.15 (2012; 10.67 to 11.79) percent per annum.
These borrowings are due for maturity latest by May 2016 (2012: May 2016).

The mark-up rates on these borrowings range between 9.55 and 10.50 (2012: 10.00 to 11.10)
percent per annum. These bomowings are due for maturity on various dates latest by February
2014 (2012: March 2013).

<
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2013 2012
DEPOSITS AND OTHER ACCOUNTS Note  -—-(Rupees in '000) -~

Customers
Certificates of investment - (in local curency) 2,809,423 3,388,500

Financial institutions
Certificates of investment - (in local cumency) - 700,000
2809423 4,088,500

151 Particulars of deposits

In local curmency 2809423 4,088,500
In foreign cumrency 5 2
2,809,423 4,088,500

15.2 The profit rates on these Certificates of Investment (COls) range from 8.75 to 10.50 (2012: 10.00 to 12.60)
percent per annum. These COls are due for maturity on vanious dates latest by December 2014 (2012:

December 2013).
2013 2012
OTHER LIABILITIES MNote  -—— (Rupeesin '000) ——
Restated
Mark-up / retum / interest payable in local curency 256,972 219,086
Accrued liabilities 22342 23277
Advance payment 500 -
Employees' compensated absences 16.1 9,116 6,866
Security deposits against investment in finance lease 89.21 74,363 76,822
Staff retirerent gratuity 16.2,33 12,356 26,475
375,649 352,526

16.1 Thisis based on actuarial valuation camed out as of December 31, 2013 for regular employees.

16.2 During the period, the Company adopted IAS 19 (Revised), which resulted in restatement of prior year figures
(refer note 4.1). The impact of restatement is mentioned below:

Impact of adoption of IAS 19 (revised)

Increase in the staff retirement gratuity 7,069 5,782
Decrease in opening unappropriated profit (5,782) (3.239)
Increass in profit and loss account - 325
Decrease in other comprehensive income {1,287) (2,868)
Net decrease in equity (7,069) (5,782)

The cumulative effect of the above change is not considered material. Accordingly, third balance sheet as of
January 01, 2012 has not been presented in these financial statements.

The transition did not have any material impact on the company's basic or diluted eaming / loss) per share.

------- (Rupees in '000) -------
Change in Impact on DBO
Sensitivity analysis assumyption Increase Decrease
inassumption  in assumption
Discount rate 1% {5,193) 5,788
Salary increase rate 1% 6,060 (5,521)
Change in Impact in percentage on DBO
Sensitivity analysis assumption  Increase _ Decrease
. _— inassumption  in assumption
Discoun 1% ) 5.50%
Salary increase rate 1% m (5.24%)

Duration 1056
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17. SHARE CAPITAL
17.1 Authorised share capital
Number of shares 2013 2012
2013 2012 Note ---—-- (Rupees in '000) ———
800,000 800,000 Ordinary shares of Rs.10,000 each 8,000,000 8,000,000
17.2 Issued, subscribed and paid-up capital
Ordinary shares of Rs.10,000 each
471,836 471,836 Fully paid in cash 4,718,360 4,718,360
142,342 142342 Issued as bonus shares 1423420 1423420
614,178 514,178 6,141,780 6,141,780

17.3 The State Bank of Pakistan (SBF) on behalf of the Government of Pakistan and the Libyan Foreign Investment
Company (LAFICO) on behalf of the Govemment of Libya (State of Libya) each held 207,089 (2012: 307,089)
Ordinary shares of the Company as at Decemnber 31, 2013,

18. RESERVES
Capital reserve - statutory reserve
As at January 01 - 474,801
Add: Appropriation of profit 181 36,319 p
Less: Utilised during the year - (474,801)

36,319 -

18.1 The statutory reserve during the year is created equal to 20% of profit after taxation in compliance with the
applicable legal requirements.

19. DEFICIT ON REVALUATION OF ASSETS - net of tax
(Deficit) / surplus on revaluation of ‘available-for-sale’ securities

Pakistan investment bonds (6,289) (8,751) |
Market treasury bills (8,343) 1,562 |
(14,632) (7,189)

Less: Deferred tax on govemment securities 5121 2516
(9,511) (4.673)

Listed companies - fully paid-up Ordinary and preference shares 3,904 (6,489)
Listed term finance certificates (3,809) (3,146) ‘
Mutual fund units (4,807) B,734 .
(4,712) (2.901)

Add: Deferred tax on mutual funds units and listed shares 1473 (777)
(3,238) (3.678)

(12,750) (8,351)

20. CONTINGENCIES AND COMMITMENTS

Contingencies

For the tax years 2009 and 2010, the Additional Commissioner Inland Revenue (ACIR) had raised tax demands
aggregating to Rs.361.582 million. The Company filed appeals against these demands with the Commissioner
Inland Revenue Appeals [CIR{A)]. Against these appeals, the CIRA) passed orders against which appeal effect
under section 124 of the Income Tax Ordinance, 2001 (ITO) were issued by the Income Tax Department (the
Department). On the basis thereof, no tax was payable for the tax year (TY) 2009. However, later, the Company
received demand notice for the rectification order under section 221 of the ITO whereby demand was raised of
Rs.13.253 million for tax year 2009, whereas, for tax year 2010, tax demand of Rs.69.684 million was raised under
section 124(4). Against the order of the CIR[A} pertaining to both the tax years second appeals were filed before the
Inland Revenue Appellate Tribunal (IRAT), Karachi. Meanwhile, tax department issued refund adjustment memos
for Rs.82.937 million to adjust remaining tax demands of tax years 2009 and 2010 from the refund claims of tax

years 2011 and 2012,
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During the cument year, IRAT-Karachi vide its order dated February 20, 2013 in the appeals filed by the Company
for tax years 2009 and 2010 as well as for tax years 2004, 2005, 2006 and 2008 decided the issues of loans and
advances written-off, apportionment of expenditure and loans to executives / officers in favor of the Company as
applicable to the respective tax year(s). Based on the decision of IRAT and overall resulting reliefs and brought
forward losses, there Is ‘NIl addiional tax liability remaining for tax years 2008 and 2010. Based on this status, the
above refemed tax demands for TY-2002 and TY-2010 have been excluded from contingent liahiiities as advised

the tax advisor of the Company. The applications for the appeal effect orders resulting from the decision of
IRAT have been submitted with the ACIR — Audit. Further, considering the updated tax status in light of IRAT order
dated February 20, 2013, the Company recorded Rs.25 million as prior year tax reversal as of June 30, 2013
which pertained to payment made in FY- 2010 against tax demand for TY-2008.

For TY-2011, the Commissicner Inland Revenue (CIR) had selected the case for audit under section 177 of [TO.
Selection was challenged on the legal grounds. Moreover, on random balloting by the FBR for audit, the case of
the Company was not selected for Audit. The department was however of the view that regardless of any
balloting, Commissioner had inherent power to select the case for audit. Accordingly, Deputy Commissioner
Inland Revenue (DCIR) vide order dated August 30, 2013 passed under section 122 (1) read with section 177 of
ITO has issued the amended assessment order and raised a demand of Rs.84.392 million for TY-2011.The
demand mainly pertains to additions made for apportionment of expenses to dividend income / capital gains /
{losses), disallowance of interest payable on accrual basis, provision for loans and advances and loss on
termination of leased assets etc. During calendar / financial year 2012, refund claim of Rs.70.53 million was filed
by the y for the TY-2011 through a revised tax retum. However, the said additional refund is / was not
recognized ing a prudent stance. Further, no provision has been made for the demand for TY-2011 as the
Company has filed an appeal with CIR {4) on October 14, 2013 and hopeful of a favorable outcome on this matter
considering the appeliate history.

Subseguent to the year end, the Company has received the appeal effect orders with respect to the above
referred IRAT orders dated February 20, 2013, The same is being analysed by the Company for future course of
action to be followed on the matter.

2013 2012
Note ——emees in ———
(Rupees in '000)
20.1 Direct credit substitutes
Contingent liabilities in respect of guarantees given favouring:
Government - 200,000
Others 20.1.1 860,561 859,064
860,561 1,059,064

20.1.1 This represents the guarantees issued on behalf of Kamoki Energy Limited (KEL), a joint venture.
During the 2012, a dacision was announced by the Honorable Suprema Court of Pakistan
(Court), in which all contracts of RPPs were declared to be ilegal and void ab initic and as a result of
which the guarantee remained inoperative. Consequently, as per the opinion of the legal advisor,
ﬂmcannotbeanyexpcsuraﬂfﬂ\emnmnyundermamtmfwnmg&?ﬁl

202 Trade - related contingent liabilities
Confingent iabiiities in respect of letters of credit favounng:

G - -
Others 270,341 147,588
270,341 147,588
20.3 Commitments to extent credit 771,983 291,504
204 Unsettled investment transactions for:
Sale of Market Treasury Bills 496,945 497,317
Sale/Purchase of listed ordinary shares 84255 178
581,200 497 495
20.5 Commitments for acquisition of fixed assels 561 -

o o]
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21. DERIVATIVE INSTRUMENTS

The Company did not enter into any interest rate swaps, forward rate agreements and foreign exchange options
during the year.

2013 20$12
------ (Rupees in '000) -------
22, MARK-UP / RETURN / INTEREST EARNED
On loans and advances to
customers 534,510 637,032
financial institutions - -
On investments in
'held-for-trading' securities 24,204 9,339
‘available-for-sale’ securities 566,503 573,182
'held to maturity' securities 1,238 4,610
On deposits with financial institutions 11,080 1,613
On repurchase agreement lendings (Reverse Repa) 7442 1,656
Income on bank deposits 2202 1,701

1,147,179 1,229,133

23. MARK-UP / RETURN / INTEREST EXPENSED

Deposits and other accounts 434,157 474,793
On securities sold under repurchase agreement (Repao) 245558 218,073
On other borrowings
Long-term (includes PPTFC) 153,585 246,201
Short-term 59,619 44,780

24. GAIN ON SALE OF SECURITIES - NET

Government securities
Market treasury bills 2417 | | 10,514
Pakistan investment bonds (9,722) 5442
(7,308) 15956
Listed shares 109,577 64,317
Unlisted shares (14,600) -
TFCs, sukuks and mutual fund units 28,640 18,757
116,312 89,030
25. OTHER INCOME
(Gain on sale of operating fixed assets 11,850 525
Exchange gain 10 16
Recovery against written-off cases 4 389
Recovery of charges 667 385
Insurance recoveries - 277
Special corporate discounts 96

12627 1592
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2013 2012
MNote  -—-—- (Rupees in '000) ----—--
26. ADMINISTRATIVE EXPENSES Restated
Salaries, dlowances and benefits 148,379 135,326
Charge for defined benefit plan 336 9,572 14,786
Contribution to defined contribution plan 34 5114 3,926
Executive directors' remuneration (including remuneration
of the Managing Director and Deputy Managing Director) 82,576 36,136
MNon-executive directors' fee and remuneration 35 4,996 2843
Board meeting expenses 27,737 15914
Traveling and lodging 1,380 7,306
Rent and utilities 6,810 7,349
Legal, consultancy and professional services 14,405 11,442
Communications 5338 4,586
Repairs and maintenance 8,533 8517
Motor vehicle expenses 2,796 2679
Entertainment and business development 2,125 3,637
Insurance 33.10 3,188 3,143
Software maintenance expenses 1,237 a3
Bank charges 415 568
Printing and stationery 2532 2,857
Advertisernent, periodicals, membership dues and publicity 1,865 1,485
Auditors' remuneration 261 1,929 1,019
Depreciation 102 24,214 17,231
Amortisation 104 102 12
Others 280 267
356,123 281,112
26.1 Auditors' remuneration
Audit fee 660 600
Half yearly review fee 276 240
Code of corporate governance fee 125 125
Special certifications and sundry advisory services 770 26
Out of pocket expenses o8 28
1,929 1,019
27. OTHER PROVISIONS / WRITE OFFS
(Reversals) / provision against mark-up accrued - net (40,909) 268,104
Provision against preference dividend receivable 5 2375
(Reversal) / provision against non-banking assets acquired
in satisfaction of claims (17,680) 70,480
Provision against other receivables - Kamaki Energy Limited 13,923 26,000
124 {44,666) 366,959
28, OTHER CHARGES
Arrangement fee and documentation charges 14,268 13.570
Brokerage commission 2,325 2 660
Expenses for privately placed term finance certificates 1,810 1,832
Penalty imposed by SEP 7,400 -
25,803 18071
29. TAXATION
Current 29.1 24,331 6,676
Prior 29.2 (25,000) 4
Deferred 15,069 104,469

14,400 111,145
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291 Due to cument year tax loss, the Company has made provision for applicable minimum and fixed taxes.
Therefore, relationship between tax expense and accounting profit for the year has not been presented.

292 Asmore fully explained in note 20, in ight of IRAT order dated February 20, 2013, the Cormpary made reversal of
provision for taxation pertaining to tax year 2008, amounting to Rs.25 million.

2013 2012
Note ... (Rupees in '000) --—--—
. EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED Restated
Eamings / (loss) for the year after taxation (Rupees in thousand) 181,595 (3,428,519
Weighted average number of Ordinary shares in issue 614,178 614,178
Eamings / (loss) per share (Rupees) 30.1 296 (5,582

30.1 Therewere no convertible diutive potential ordinary shares outstanding as at Decamber 31, 2013 and 2012.

CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks 8 51,848 63,387
Balances with other banks (=] 193,258 38,636
Lendings to financial institutions P 350,000 -
595,106 102,023
2013 2012
{(Mumbers) ----------
. STAFF STRENGTH
Permanent 66 48
Ternporary / on contractual basis 21 31
Daity wagers 8 8
Company's own staff strength at the end of the year a5 87
Outsourced 16 17
Total staff strength 111 104
23 2m2
--- Percent per annum —-
. DEFINED BENEFIT PLAN
Staff retirement gratuity
Discount rate 125 115
Expected rate of increase in salary levels 105 a5
Expected rate of retum on plan assets 125 115

The disclosures made in note 33.1 to 33.9 are based on the information included in the actuarial valuation as at
December 31, 2013.

33.1 Mortality rate
The rates assumed were based on the SLIC 2001-2005 with one year age set back.
33.2 Expected retumn on plan assets

The expected retumn on plan assets is based on the market expectations and depends upon the asset
portfolio of the Company, at the beginning of the period, for retums over the entire life of related obligation.

S




o Annual Report | 2013

PakLibya

333

33.6

Pak: Libya Holding Company

213 2012
MNote ------ (Rupees in "000) ------
Restated
Reconciliation of amount payable to defined benefit plan
Present value of defined benefit obligation 334 104,724 85,014
Fair value of plan assets 335 (92,368) (58,539
12,356 28,475
The movement in the defined benefit obligation
over the year is as follows:
Present value of obligation at the beginning of the year 85,014 66,732
Current service cost 336 7,964 13,327
Interest cost 336 9,777 7.820
Benefit paid - 7.221)
Actuarial loss on obligation (balancing figure) 1,969 4,286
Present value of obligation at the end of the year 104,724 85,014
The movement in the fair value of plan
assets of the year is as follows:
Fair value of plan assets at the beginning of the year 58,539 52,207
Expected retum on plan assets a3z 8,168 6,431
Contributions 24,978 5,704
Benefits paid - (7221}
Actuarial gain on assets (balancing figure) 339 683 1,418
Fair value of plan assets at the end of the year 92,368 58,539
The amount recognised in the profit or loss account is as follows:
Current service cost 334 7,964 13,327
Interest cost 3348&335 1,608 1,459
9,572 14,786

Actual retum on plan assets during the year was Rs.8.851 million (2012: Rs.7.849 million).
Plan assets comprise the following:
The following information is based on the latest un-audited financial statements of the Fund:

Unaudited Audited
213 2012
Particulars Rupeesin'000  Percent Rupees in '000 Percent
Term Deposit Receipts (TDRs) /

Certificates of Investments (COIls) 52,027 56.3% 54,435 92.90%
Cash and bank balances 1,737 1.9% 102 0.2%
Market treasury bills 38310 41.5% - 0%
Units of mutual funds 294 0.3% 4,002 6.9%

92,368 100% 58,538 100%
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Amounts for the current year and previous four annual periods of the present value of the defined benefit
obligation, the fair value of plan assets, surplus / deficit and experience adjustments arising thereon are as
follows:

2013 2012 2011 2010 2009
Note {(Rupees in '000)
Present value of defined Restated

benefit obligation 104,724 85,014 66,732 52,268 42562
Fair value of plan assets (82,368) {58,539) (52,207) {47,237) {40,161)
Deficit / {surplus) 12356 26475 14,525 5,031 2401
Defined benefit obligation 12,356 26475 11,286 1,260 -
Experence adjustments

on plan assets 335 (683) (1,418} 2,386 2,784 6,771

33.10 Staff benevolent fund
Contribution from the Company 122 96
Contribution from the employees 122 96
34. DEFINED CONTRIBUTION PLAN
Coninbution from the Company 5114 3,926
Contnbution from the employees 5114 3,926
10,228 7,852
34.1 Provident Fund (the Fund) Disclosures
The fallowing information is based on the latest un-audited financial statements of the Fund:
Unaudited Audited
213 2012
----——- (Rupees in '000) ---———
Size of the Fund - total assets 56431 43361
Cost of investrment macde 53,833 40,295
Fair value of investments 56,070 42 601
Percentage of investment made 29% 8%
342 The break-up of fair value of investments is:
Unaudited Audited
2013 2012
Rupeesin'000 Percent Rupeesin'000 Percent
Bank balances 2238 3.99% 1.231 2.89%
Term Deposit Receipts (TORs) /

Certificates of Investments (COls) 33446 59.65% 27979 65.68%
Govemment securities 14,122 25.19% - -
Mutual funds 6,264 11.17% 13,291 31.43%

56,070 100.00% 42 501 100.00%
34.3 Theinvestments out of provident fund have been made in accordance with the provisions of section 227 of

the Companies Ordinance, 1984 and the rules formulated for this purpose.
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35. COMPENSATION OF DIRECTORS AND EXECUTIVES
Deputy Managing
Managing Director Director Directors Executives
2013 2012 213 2012 2013 2012 213 2012
(Rupees in '000)

Fees and remuneration . = - - 4,906 2,843 - =
Managearial rermuneration 29,517 2283 32,553 23451 - - 110,070 108,458
Charged for defined

benefit plan 1,586 4176 830 107 - - 6,730 B.002
Contribution to defined

contribution plan 1,253 133 1,438 1415 - - 2,560 2,614
Rent and

house maintenance 537 574 335 1.023 = o - =
Utilitiss 720 303 1,144 1,057 - 2 « i
Medical 452 - 137 470 . - 1,925 1.853
Conveyance 4,513 105 2,816 2,295 - * 11,440 10,924
Others 3,577 3.742 6,274 5,824 - - 350 a37

42155 11,326 45,527 35,642 4,906 2,843 133,075 133,858

Number of parsons 1 1 1 1 4 4 53 55

The Managing Director and Deputy Managing Director (Executive Committee) are also entitled to usage of certain
company maintained assets as per their tenms of employment,

Executive Committee members and executives are entitled to certain employment benefits referred to in note 4.8
as may be applicable under the terms of the employment and Human Resource policy.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable
willing parties in an anm's length transaction. Consequently, differences can arise between camying values and
the fair values or fair value estimates,

The fair value of traded investments and Federal Government securities are based on quoted market prices and
PKRV rates respectively. Fair value of ungquoted equity investments is determined on the basis of lower of cost
and breakup value of these investments as per the latest available financial statements less impairment, if any.

Fair value of fixed term advances, other assets, other liabilities and fixed term deposits cannot be calculated with
sufficient reliability due to absence of current and active market for such assets and liabilities and refiable data
regarding market rates for similar instruments. The provision for non-performing advances has been calculated
in accordance with the Company’s accounting policy as stated in note 4.4.

The repricing profile and effective rates and maturity are stated in notes 40.2.4 and 40.3.1 respectively.
In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significantly

different from their camying values since assets and liabilities are either short-term in nature or, in the case of
customer loans and deposits, are frequently repriced.

37. SEGMENT DETAIL WITH RESPECT TO BUSINESS ACTIVITY
The segment analysis with respect to business activity is as follows:
2013 2012 [Restated)
Corporate Retail Corporate Retail
finance banking _ Total finance  banking  Total
(Rupees in '000)

Total income / (loss) 1,407 862 18322 1,425,184 (1,712.459) 7RO (1,634529)
Total expenses 1,210,034 20,155 1,230,189 1,653,854 PRGE1 1 GAZ.R4S
Net income / loss) 197,828  (1,833) 195905 (3,966,323 48849 (3317374
Segment assets (gross) 16,485,764 210,108 16695872 17952525 274,368 18,226,883
Segment non-performing loans 3,174,191 72657 3,246,848 3,218,881 88,087 3,307 568
Segment provision required 4,524,067 51,068 4,575,135 4,713,788 47,498 4,761,286
Segment liabilites 8,645770 155048 B800,819 10,150,939 170,650 10,321,588
MNet assets 3,315,927 3901 3319918 3087798 56211 3,144,000
Segment return on net assats 597%  -0.06% 5.90% -109.02% 351% -105.51%
Segment cost of funds (%) B.46% 1.42% 9.88% 10.04% 2.06% 12.10%
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38. RELATED PARTY TRANSACTIONS

The Company has related party relationship with its joint venture, state controlled entities (by virtue of govemment
shareholding), companies with commeon directorships, employees benefit plans, key management personnel and
its directors.

The Company enters into fransactions with related parties in the normal course of business. The transactions were
camed out at contracted rates. Transactions with key management personnels are govemed by the applicable
policies and / or terms of employment / office. Key management personnel herein include Managing Director,
Deputy Managing Director, Company Secretary and Head of Departments.

Transactions and balances with related parties are as follows:

M 31, 2n3 December 31, X2 [Regtatedy =~
e o, <SR S
Jair
38.1 Balances outstanding T e n 0 FABER B serimeticps
Bank balanca - = = 51,780 - 5 - . a32a7 5
Lendings to financial institutions
Dipening balance - - - - =
Pliacenants, | reverns repo mads
during the: periced - - - 3,700,858 - o : . 1,852
Plawcmiratrita  Pevasan fegao rmistunod
churing the period = = - (3350856 * 1 * - (1.852.927)
Closing balance - * - 350,000 - - - - = -
Investments
Oppeming bodinoe - - TO4E8ET 5417738 54500 TIIE L7968 5450
IrnvEstmend e dunng the perod - - - 13,223 124 - - - 18,191 023
Irnvesstmend rodoermod / disposed all /
archuatod during the poriod - - = (143890924 [54,000) (155508 94
Share of loss = ' 2 £ = - - @ [mmy 2 - =—=
Closang badonce - - TO4B67 42498933 500 - FO4BET  S47Wrdd 5450
mnvale of investmants - - TOM, 557 50,000 - - - TOM, BET 50000 15400
Dificit on
navaladion of nvestmanis = - - ek = {47521
Adhances
Opaning balancs - 30,147 1,250,000 B45170 - - 43565 1250000 B5,170
Acktion / refiover duning the penod - BET4 3830 945170 - 16646
Fiepaid churing the yoar - {6,755 = {B45,170H 5 E10654)
Cicming batance = 41066 1284 600 S45.170 - ~ 4y 1750000 G451 -
Provision held against advances = - 1,Me502 - - ekl i
Other assats
Mark-up roconalike o ter loan
Groes - 12 A 53 - & MWF206 550
- Suspendad / provided - - Ba13) (36,500 = a - BET208,  (18674) -
Ciceng baknoy = 122 - 44,581 - 221 47260
Amount necesabis from defired
cortrbution pln - - - - 50
Oither rocohilbies - - 5234 - - 25,000
Advance tanation - - - 44112 - - - - 125.657
O nichvorncss
Opening s arse . - = 4,084
Adcitions during the period - B4 - - 1,290 3027
Fiepeaid during th perod - (10.971) - - f430) ¥l
Clesing baiance - 1275 - - BE0 - 3 F
Provision aganst other assats - - 5,234 - - 26,000
B P SR
Opening - - - 1,827,344 - ‘ 2421455
Bormowings curing the peniod - - - B4,534 208 - - - - 4200 026
Sattied dimng the pariod - - - {B38030.357) - = - - {3 5HT 137
Caoming batance - - - s - 1537
Deposits and othar pecounts
Opening balarce = E 4 397850 110,000 - - - A5T25 B0.000
Accliticns during the period - 2500 - 4074000 420,000 - - - TOAT254 450,000
Fepaymants during fhe period = £ = (3,328,500 (480,000) - - - [E541.587 {20000
Clomng bifanos: - 2.500 - 27200 50,000 - - - ASTAS 110000
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December 31, 2013 December 31, 2012 (Restried)
e ot oSt e 2 s
Jort Joarit
Dinectors WW“ Dimctors m o™ parbes
———— [Rupeesin 000 Rupees n 00—
Other Eabilies
Wit bl - 0 - ZELAGE x50 183023 ?"IJE
Aot peribie o rotrermont bonefil lunds - - - 12355 - - -
Ot e g = T R R 1,008
= 0 1008 220N 12616 - - 1008 1830 A7ESS
Conbmcpencies and commmirments
Letter of puaranies = by 860,561 - s BE3D64 .
Lirmetthec] s/ purese of
mvestment fransachors = & = 551,523 = g - T 47T
= = 86,561 551,523 - = - B006  407aTT
382 Transactions, income and expenses
Meark-up / retum / interss] aamed el - Bag - 531,065 a - 1,500 - AR GRS -
Wik nobumn ¢ inloros! aqongsod - a0 - 66,254 10,765 - - - TOr38s 1255
Genrvon ssole of socuries - nol - . - 27433 (14,600 s - r 15,055 -
Lbrressbessonch (o) g on neiidion of
st chmslod as Teld-for ireciing - - - B.357) - - S 3 s =
Dirocherid rcorme - - - 13258 - 3054
Crryiritauon paed 1o chefred cordrbuton plan - - - - 3114 3006
it ion ped fo defined berefit plan - - - - 25,100 5,708
Moot drectony’ fee el rEmuremation 4996 - - - - 2843
Renmnerstions = 14848 - - 1,886 - 110,265 . -
Ehare of es - - - - - - - 32 A5E -
Conadaration for dsposal of fwed Bescts - 74 - - - i 23 . .

* ey management personnal are sisd enfitled 1 Bhe usape of certen Cormpany sesebs &m per ther temns of employment.
= Fonty besstc inconm o b rcordiod on cash riceql boss,
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39. CAPITAL ASSESSMENT AND ADEQUACY
39.1 Scope of applications

The Basel Il Capital Regulations ("Basel 11l") are applicable to Pak Libya Holding Company (Pvt) Lid. ("Pak
Libya® or the Company) in line with the guidelines issued by State Bank of Pakistan ("SBP”").

SBP has issued the framewark and guidance regarding implementation of the capital reforms under Basel il

- which are effective from December 31, 2013. Accordingly, the Company's Risk Weighted Assets (RWA),
total capital and refated ratios are calculated under the Base| Il framework. For the purpose of presentation,
the RWAs, total capital and related ratios as at December 31, 2012 are calculated using the framework and
the methodologies defimed under the Basel |l framework,

Basel-ll Framework enables a more risk-sensiive requlatory capital calculation along with tightening of
capital requirernents, raising the quality, consistency and transparency of capital base to long term
viability of the Comparry. As the camies on the business, it is critical that the is able to
continuously manitor the exposure across entire organization and aggregate the risks so as to take an
integrated approach/view., Maximization of the return on risk-adjusted capital is the principal basis to be used
In determining how capital is allocated within the Comipany to particular segment of business,

Significant subsidiaries

Pak Libya has no subsidiaries or entities for consolidation under both the accounting scope of consolidation
and regulatory scope of consolidation. Furthermore, the Company does not have significant investment in
any insurance entity.

Capital structure

SBP's regulatory capital guidelines under Basel Il allow for three tiers of capital. Tier | capital includes
commen shares and retained eamings. Pak Libya cumently does nat hold any instruments in Tier Il or Tier [l
capital. The authorized share capital of the Company is Rs.8,000 milion and the paid-up capital is
Fs.6,141.780 million consisting of 641,178 shares with a par value of Rs. 10,000 per share.

Company's regulatory capital is divided irto three tiers.

- Commeon Eguity Tier 1 capital (CET1), which includes fully paid-up capital and statuiory resenves as per
the financial statements and unappropriated loss after all regulatory adjustments applicable to CET1.

- There is no amount for Additional Tier 1 Capital (AT1) of the Company.

- Tier 2 capital includes general provisions for loan losses (up to a maximum of 1.25% of credit risk
weighted assets),

Minimum capital requirement

SBP has prescribed that the minimum paid-up capital (free of losses) for DFI is required to be maintained at
Fs.6 billion and ratio of total regulatory capital to risk welghted asset is to be maintained at or above 10%. The
paid-up capital {free of losses) of the Company as of December 31, 2013 amounted to Rs.3.286 billion. The
Board of Directors of the Company has approved the financial projections for the next five yvears (2012: three
years), envisaging a capital injection of Rs.4 billion. The increase is aimed to comply with MCR, for risk
absomtion and future growth and business prospects of the Company. Further, as stated in note 1.2, SBP
has granted further exemption in meeting the Minimum Capital Reguirement till June 30, 2014,
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Detd of the Comparny's eligible captal fon an unconsolidated basis) s as folows:

392 Commaon Equity Tier 1 capital (CET1): Instrumeants and resarves

Fully paid-up capital / capital deposited with SBP

Balance in share pramium account

Resarve for esos of bonus shares

Generml / statutory resenes

Gan / (losses) on dervatives held &s cash flow hedge

Unapproprated / unpremitted profits / (losses)

hinonty Interests ansing from GET1 capital nstruments
issuad 1o third party by consolidated hank subsidiaries
{amount aliowed in CET1 capital of the consolidation group)

CET 1 bafore Regulatory Adjustments

Commaon Equity Tier 1 capital: Regulatory adjustments
Goadwill inet of reiated defemred tax liabiity)
All other imtangibles (net of any assocated defermed ta iability)
Shortfall of provisions against chssified assels
Defared tax assets that maly on future profitabdty exch ding those
ansing from temporany differences (net of retated tax liabiity)
Defined-banefit pension fund net assets
Reciprocal cross holdings in CET1 capedal nstruments
Cash fliow hedgs resene
Irmvestment in own shares / CET1 nstruments
Securtization gain on sale
Capital shortfall of reguiated subsidianies
Deficit on account of revaluation from bank's
heddings of property / AFS
Imvestrents in the capetal instruments. of hanking, financial
and nsurance antities that are outside the soopa of reguilatony
consolciation, whaere the bank doas not own mona than 1096
of the ssued share capital {amourt abowe 10% threshold)
Significant imvestments in the capital nstruments issuad by
scope of requiatory consoiidation (mount above 10% thrashold)
Deferred Tax Assets artsing from temporarny differsncas
{@mount above 10% threshoid, net of related tax Eability)
Amount exceeding 15% threshold of which: sgnificant
investmants in the commean stocks of financial entiees of which:
clefesrad ta ascets ansng from temporany diferences
National spacific requiatory adjustrments applied to CET1 capéal
imestmant in TFCs of other banks exceading the prescrbed limit
Ay other deduchon spachad by SBP (mention details)
Raquistony adustment applied to CET1 dus to nsufficent
AT1 and Tier 2 1o cover deductions

Tatal regulstory adjustmants appliod to CET1 (sum of 9 1o 25)
Commaon Equity Tier 1

Additional Tier 1 (AT 1) Capital
CQualibying Additional Teer-1 mstruments
plus ary redatad shars premum
of which: Classified as equty
of which: Classified as iahiites
Additional Ter-1 capeal instniments ssued by
consolidated subsidiaries and heid by thind parties
fameuirt alkneed in group AT 1) of whch
insrument issued by subsicianes sublact to phase out
AT1 befors reguiatory adjustmants

December 31, December 31,
2013 2mz
Amounts
subject to Amounts
Pre - Bassl Il subjectto
Amount treatment Basel Il
{Rupees in '000)

6,141,780 - 6,141,780
36319 : :
(2.845,431) - {2,883 638
3,332,669 3,158,142

(17,653 - 48

- (173013 -
12,750y - B.351)

N {8.971) -

- 40,189) -
(30,442) {8,309
3302227 3,149,743




Additional Tier 1 Capital regulatory adjustments
Investment in muhual funds exceedng the
prescrbed imit (SEF specific adjustrment)
Investment in own AT1 capétal instruments
Reciprocal cross holdings in Addibional Tier 1 capital instruments:
Investmants in the capéal instruments of banking, fnancial
and nsurance entifies that are outside the scope of reguiatony
ennsoiidation, where the bank does not own more than
104 of the issued share capital famount above 10% threshold)
Significant investments in the capdal instrunnents issuec
by banking. financial and insuance entities that are
outsice tha scope of requiatnny consoldaton
Portion of deduction appéed 50:50 to core capaal and
supplementary capital based on pre-Basd |l treatment
whach, dunng transitonal penod, reman subject to
deduction from ter-1 capital
Reguiatory adjustments appbed to Addibonal Tier 1
due to insutficient Tier 2 to cover deducions

Total of Regulatory Adjustment applied to AT1 capital
Adclitional Tier 1 capital

Additional Tier 1 capital recognized
for capital adequacy b
Tier 1 Capital (CET1 + admissible AT1) fe=a+b)
Tier 2 Capital

Qualityng Ter 2 capdal mstruments under Basal |
Capital instruments subject to phase ol
arrangament from tear 2 (Pre-Basal Il nstruments)
Teer 2 capital nstruments ssued to third party by
conschdated subedanes [amount affiowed in
g tier 2) of which: instruments:
issued by subsdianes subsect to phase out
Generml Provisions or generml resanves for lnan iosses -
up to mandmum of 1.25% of Credit Fisk Weighted Asssts
RAevalsation reserves
ofwhich: Revaluation resanves on property
of which: Unmealsed gains / losses on AFS
Foreagn Exchange Translation Resarves
Uneriisclosad Other Resacses (if amy)
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December 31, December 31,
2n3 am2
Amounts
subject to Amounts
Pra - Basal [l subject to
Amount treatment Basal ll
wemeeneeee (Rupees in '000)
= (40,189
330227 3148743
1522 - 2393
1,522 2393
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December 31, December 31,
213 an2

Amounts
subject to Amounts
Pre - Basal il subject to
Amount treatment Basal ll

»o wemeeeseeeees [Rupeas in '000)
Tier 2 Capital: reguiatory adjustments

Portion of dechucton applied 50:50 to core capral and
supplementary capital based on pre-Basal [l trestmant
which, duning transtional period, reman subyact to
deduction from ter-2 capital - . -

Recprocal cross hokdings in Teer 2 nstruments - - -

Imvestrment in own Tier 2 capital instrument - - -

Imsestrriants 0 the capdal instrments of bankang, financeal
and msurance entities that are outside the scope of egulatory
corsnirdation, whane the hank does not own mome than
10% of the i=sued share capital [amount above 1056 threshold) - [41,711) b

Snificant investments in the capital nstruments ssuad by
banking, financal and insurance entities that are outside
the scope of reguiatary consolidation - - -

Amount of Regulatory Adjustrment applied to T2 capital - H

Tier 2 capital (T2) 1,522 2383

Tier 2 capital recognized for capital adecuacy 1,522 - 2393
Exrzss Additional Tier 1 capital recognized in Teer 2 capial - - -

Total Tier 2 copital admissible for capital adequacy id} 1,522 . 2393

TOTAL CAPITAL (T1 + admissible T2) (e=cad) 3,303,749 3,152,136

Total Risk Weighted Assats fi=Fa+h) 10,150,460 11126582

Total Credit Risk Weighted Assets f 7,930,969 . 7892376
Rk weighted acsats in reepact of amounts
subgact 1o Pre-Bass [l Treaiment - . -
of which: recognized portion of imestment in capdsl of banking,
financial and insurance entities wihers holding = more than
109 of the ssuad common shara capital of the antity
of which deferred tax assets 708,408 - 203,577
of which: Defined-benefit pension fund net assets
of which: insert name of adustment]
Tertal Market Fisk Weighted Assets

s} 1,397,238 - 2,286,049
Total Cperational Fisk Weighted Assets (i

Capital Ratios and buffars (in parcentage of risk weighted assats)
CET1 to total AWA fan
Tier-1 capital to total RWA i
Total capital to AWA )

Bank specific buffer requirement [minimum

CET1 requrement plus capial consenation

buffer phes amy other buffer requireme )

of which: capital consenvation bffer requrement

of wihich: countercyclical buffer requirement

of which: D-5I8 or G-SIB buffer requirement
CET1 avaiable to mest buffers (as a percantage

of risk weighted assets)

Mational minimum capital requiremeants prescribed by SBP

CETH prirsrren ratio
Tier 1 manimum rato
Tota capital minimum mio 10.00% - A

85 [ aess EEE

Amounts below the thresholds for deduction
{bafore risk weighting)

Mon-significant investments in the capital of other financial entites 364,604 - 3656941

Significant imestrments in the common stock of financial entities - - -

Defermed tax assets ansng from temporany
differences jnet of nlated tax liabdity) 110,350 - 12!]55-1
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December 31, December 31,
2m3 22
Amounts
subject to Amounts
Pre - Basal il subject to
Amount Troatment Basad Il
) o {Rupeses in '000) ——————
Applicable caps on the inclusion of provisions in Tier 2
Prowisions eligible for inclusion in Tier 2 n respect of exposures
sutyact to standardmed apprmach (prior to appkcation of cap) 1522 - 23m
Capon Inclusion of provisions in Tier 2
under standardized approach 8,137 - 88,655

Provwisions eligibla for inchsion in Tier 2 in mepect
of enposures subject to intemal mings -
based approach (prior to applcation of cap) - -

Cap for inchuson of provissons in Teer 2
under intemal ratings-based approach - -

Capital Adequacy

The table below illustrates the various approaches that are adopted at Pak Libya for capital requirements
calculation under Based [l in relation to the various risk types under Fillar 1:

Credit Risk Standardized Approach
Market Risk Standardized Approach
Operational Risk Basic Indicator Approach
Capital Management

A strong capital position is essential to the Company’s business strategy and competitive position. The
Cunmyscaptaiskmegymﬁasonh‘lg—tamstablhly which aims to buid and invest in core business
activities. The Company seeks to maintain adequate levels of capital in order to:

to comply with the capital requirements set by the regulators of the Company;

to safeguard Company's ability to continue as a going concem so that it can continue to provide
retums for shareholders and benefits for other stakeholders;

to acquire, develop and maintan a strong capital base to support the development of its business;

Suppart the underlying nsks mhented in the core business activities; and
- Be able to withstand capital demands under market shocks and siress conditions.

The Company canies out Capital Planning annually to ensure the sufficiency of capital keeping in view the
business strategy, expected growth, regulatory requirements, Basel [Basel Il guidelines and risks
associated with the business operations. The capital planning i nomally undertaken for the honzon of next
three to five years, The plan takes the following into account:

Current capital requirement
Growth of core financing and investment business based on business plans of the varous business units
{Corporate & Investment Banking, Treasury and Capital Market),

The funding structure and sources of funding, liabilities and equity to support the asset growth taking into
consideration the need to maintain strong liquidity position based on Basel Il and Basel |l guidelines.

Maintenance of Regulatory capital requirements and Capital Adeguacy Ratios;

The Company has a comprehensive Intemal Capital Adequacy Assessment Process (ICAAP). The
Company's ICAAP covers the capital management, sets the process for assessment of the adequacy of
capital to support curmrent and future activities / nsks and a report on the capital projections for a penod of
three to five years. The ICAAP report is produced on an annual basis and is approved by the Board of
Directors.

<
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Under the ICAAP methodology, the following risk types are identified and measured:
Risks covered under Pillar 1 (credit risk, market risk and operational risk)
Hisks not fully covered under Pillar 1 (Residual Risk)

Risks covered under Pillar 2 {concentration risk, interest rate nisk, liquidity risk, reputational sk, strategic /

business risk, and

The Company has also implemented Stress Testing framework as per the SBP guidelines. This involves the
use of various techniques to assess the Company's susceptibility to plausible yet extreme slress scenarios,
The stress tests cover shocks related to credit risk, interest rate risk, exchange rate risk, equity price risk and
liquidiity nsk. The stress tests are performed quartery and results are reported to Management and Board of

Directors through respective Risk Management Committees.

Main Features Template of Regulatory Capital nstruments

Disclosure template for main features of regulatory capital instruments

[

Main Features

-

L3 PO -

o~ g;min L

Y8 HEBRUsBRYURR

Issuer
Unigue identifier (eg KSE Symbol or Bloomberg identifier etc.)
Governing law(s) of the instrument
Regulatory treatmert
Transitional Basel Il rules
Post-transtional Basdl Il rules
Eligible at =olo/ group/ group & solo
Instrument type

Armournt nized in regulatory capital (Cumrency in PKR thousands, as of
'ﬁﬁ%

Far value of instrument
Accourting classfication
Crriginal date of issuance
Perpetual or dated
Original maturity date
Issuer call subject to prior supervisory approval
Optional call date, contingent call dates and redemption amount
Subsequent call dates, if applicable
Coupons / dividends
Fixed or floating dividend/ coupon
Coupon rate and any related index/ benchmark
Existence of a dividend stopper
Fuily discretionary, partially discretionary or mandatary
Existerice of step up or other incentive to redeem
Moncumulative or cumulative
Convertible or non-convertible
f convertible, conversion trigger (s)
if convertible, fully or partially
if convertible, conversion rate
If convertible, mandatory or optional conversion
If convertible, specify instrument type convertible into
If corvertible, specify issuer of instrument it converts into
Wiite-down feature
If write-diown, write-down trigger(s)
H write-dlown, full or partial
i write-down, permanent or temporary
If temperary write-down, description of write-up mechanism
Position in subordination h in liquidation (specify instrument
o ierarchy specity type

pli
If yes, specify non-compliant features

Pak Libya
NA

Govemment of Pakistan

Common Equity Tier 1
Common Equity Tier 1

Solo
Ordinary Shares
6,141,780

10,000 per share

Share Holders' equity

28-11-1981
No maturity

%% $%8%

fulty discretionary

No
MNon cumulative
Moncorvertible

£5 SEE5555558E%
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395 Capital Structure Reconciliation December 31
3951 Step1 o
Ba:lm sheatas
financial scope of
statements consolication
’ ha (Rupees in '000)
Cash and balances with treasury banks 51,848 51,848
Balances with other banks 193,258 193,258
Lendings to financial institutions 350,000 350,000
Investrnents 6,356,193 | | 6,356,193
Advances 4,352,981 4,352 981
Operating fixed assets 86,956 86,956
Deferred tax assets 283,363 283,363
Other assets 446,138 446,138
Total assets 12120,737 12,120,737
Liabilities and equi
Bills payable sauty - -
Borrowings 5,615,747 | | 5615747
Deposits and other accounts 2809423 2809423
Su inated loans - -
Liabilities against assets subject to finance leass - -
Deferred tax liabilties - -
Other liabilities 375,649 375,649
Total liabilities 8,800,819 8800819
Common Equity Tier 1 capital (CET1): Instruments and reserves
Fully paid-up capital / capital deposited with SBP 6,141,780 5.141 Tﬂ:l
Heserves 36,319
Unappropriated / unremitted profit / (losses) (2,845431) fZ.845,431]
Minorty interest -
Surplus / (deficit) on revaluation of assets (12,750) (1 2,?5(]]
3319918 3319918
Total liabilities and equity 12,120,737 12,120,737
3952 o December 31
o 2013
Balance sheet as
in Flm wed Under rogm
financial scopo of
Reference statements consolidation
A ¢ ——= [Rupees in "000) ——
(Cash and balances with treasury banks 51,848 51,848
Balanced with other banks 193,258 193,258
Lending to financial institutions 350,000 350,000
Investments 6,356,183 6,356,193
of which: Non-significant capital investments in capital of other a
financial institutions exceeding 10% threshold 364,604 364,604
of which: significant capital investments in financial sector b
entities exceeding F%JULEIIGW threshold
of which: Mutual Funds exceeding regu threshold C
of which :Reciprocal cross holdings in CET1 d
of which :Reciprocal cross holdings in Tier2
of which: others (mention details) e
Advances 4352981 | 4352981
shortfall in provisions/ excess of total EL amount over
eligible provisions under IRB f
general provisions reflected in Tier 2 capital 8| 1,522 1,522
Fixed Assets 86,956 85,956
of which:intangibles h 2692 2,692
Deferred Tax Assets 283,363 283,363
of which: DTAs excluding those arising from temporary
differences [ 173,013 173,013
of which: OTAs arising from temporary differences exceeding
Wﬂm threshold i 110,350 110,350
446,138 446,138
of which: Goodwill k
of which: Intangibles I 15,000 15,000
of which: Defined-benefit pension fund net assets m o
Total assets 12,120,737 12,120,737
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Liabilities & Equity
Bills

Bonowings
Iy Sy
' lans

of which: efigible for inclusion in AT1

of which: eligible for indusion in Tier 2
Liabilities against assets subject to finance lease
Deferred tax liabilties

of which: DTLs related to goodwil

of which: DTLs related o intangible assets

of which: DTLs related to defined pension fund net assets

of which: other deferred tax liabilities
Crther liabilfties

Total iabilities
Share capital
of which: amount eligible for CET1
of which: amount eligible for AT1
Reserves

of which: portion efigible for inclusion in CET1:Share Premium v
of which: portion eligible for inclusion in CET1 General/
Statutory Reserve

of which: portion eligible for inclusion in Tier 2
Unapprophiated profit/ (losses)

Minority Interest

of which: portion eligible for inclusion in CET1

of which: portion eligibke for inclusion in AT1

of which: portion eligible for inclusion in Tier 2
Surplus on revaluation of assets

of which: Revaluation reserves on Property

of which: Unreglized Gains/Losses on AFS

In case of Deficit on revaluation (deduction from CET)
Total iahilttes & Equity

o3

w=00T

c -

- M E

g8 8B B~

3953 Step3

5615747 || 5615747
2800423 | | 2800423
375649 375,649
8800810 8800819
6,141,780 6,141,780
6141780 || 6,141.780
36,319 36,319
36,319 36,319
(2845431)| | (2,845431)
12,750 12750
12,120,737 12,120,737

Source basedon  Component of

numbser from

Common Bquity Tier 1 capital (CET1): Instruments and resenves
FLlmed-upCepﬂf{}aprtddepmtadmﬂﬁSBP i
Balance in Share

ﬂmmrefumofﬁmmsrm

General / Statutory Reserves

Gain/ (Losses) on denvatives held as Cash Flow Hedge
Unappropnated / unremitted profits / (losses)

Minorty Interests arising from CET1 capital nstruments issued to
third party by consoidated bank subsidiaries (amourt allowed in
CET1 capital of the consclidation group)

CET 1 before Regulatory Adjustments

Common Equity Tier 1 capital: Regulatory adjustments

Goodwill (net of related deferred tax liability) -
ﬁlcﬂ‘nerﬂmgi:ﬁes{rﬂnfa’yassmataﬂdeﬁamdtaﬂﬁbity} -
Shortfall of provisions against classified assets

Defenred tax assets that rely on future profitabiity excluding those

artsing from temporary differences (net of related tax liability) - (g} " 304
Defined-benefit pension fund net assets {m}—{%}*x%
Reciprocal cross holdings in CET1 capital instruments id
Cash flow hedge reserve

Imvestment in own shares/ CET1 instuments

Securitzation gain on sale

" 2=

capital
reported by bank

(Rupees in '000)

6,141,780

36,319
(2,845431)

(17,692)




Capital shorifall of reguiated subsidianes
‘;Ehgdtmamﬂdrmﬁ.aﬁnnﬁu'nbarwsmmprmf
Investments in the capital instruments of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation, where the bank does not own more than 10% of the
mﬂdmmmmm%hﬂw
investrents in the capital instruments issued by

, financial and insurance entities that are outside the scope
nfrag..l consolidation (amaount above 10% threshold)
Defamad Tax Assats arsing from termporary diffierences famount
atxwem%tl'reﬁlﬂd net of related tax liabiity)
ﬁrrmr:temeadmﬁ%h’ﬂﬁd
gmwh:h significant investments in the commeon stocks of financial
of which: deferred tax assets arising from temporary differences

National spedific regulatory adjustments applied to CET1 capital
mmmmmmmm@mmm

Arty other deduction w
Reguiatory ledh::GI:T insufficient AT1 and
Tﬂ‘Emmdadmmﬁ:sﬂ

Total requiatory adustments apphed to CET1 (sum of 9 1o 25)
Common Equity Tier 1

Additional Tier 1 (AT 1) Capital
Qualifying Additonal Tier-1 instruments plus any related share
premium

of which: Classified as equity

of which: Classified as liabiities
Additional Tier-1 instiuments ssued by consolidated
subsiciaries and heid by third parties (amount allowed in group AT 1)
of which: instrurment issued by subsidiaries subject to phase out
AT1 before regulatory adjustments
Additional Tier 1 Capitat regulatory adjustments
Investment in mutual funds excesding the prescribed limit (SBP
specific adjiustment)
Investrent in own AT capital instruments
Reciprocal cross holdings in Additional Tier 1 capital instrurments
Irvestrnents in the capital instruments of banking, financial and
insurance entities that ane cutside the scope of regulatory
consalidation, where the bank does not own more than 10% of the
issued share capital (amourt above 10% threshold)

investmentsin the instruments issued

S e e
of corsolickfion
Portion of deduction appied 50:50 to core capital and

supplementary capital based on pre-Basel Il reatment which,
during fransitional period, remain subject to deduction from tier-1

Reguiatory adjustments applied to Addtional Tier 1 due to
rﬂ.ﬂﬁGHﬂTerEdeeckﬂxm

Tier 1 Capital (CET1 + admissible AT1)

lad)

(&) -(ee) - fag)

(o) - (af) - (ah)
0

(c)
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Tier2

Qualifying Tier 2 capital instruments under Basel Il

Capital instruments subject to phase out amangement from tier 2
(Pre-Basel lll instruments)

Tier 2 capital instruments issued to third party by consolidated
subsidiaries (amount allowed in group tier 2) (ak)
of which: instruments issued by subsidiaries subject to phase out
General Provisions or reserves for loan losses-up to

maximum of 1.25% of Credit Risk Weighted Assets

Revaluation Reserves eligible for Tier 2

of which: portion pertaini toPr%)erty ;
of which: pomon?m.arngtnﬁ securities ortion of (ac)
Foreign Exchange Transiation )
Undisclosed / Other Reserves (if any)

}EDSI‘DI'E adjustments

ier

regulatory adjustments
Portion of deduction appled 50:50 to core capital and
supplementary capital based on pre-Basel Il treatment which,
during transitional period, remain subject to deduction from tier-2

capital
Reciprocal cross holdings in Tier 2 instruments
Investment in own Tier 2 capital instrument
Investments in the capital instrurments of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation, where the bank does not own more than 10% of the
m}adsmreca;ital{anmﬂabwem% threshold) tag)
Significant investments in the capital instruments issued by
banking, financial and insurance entities that are outside the scope
of regu consolidation (ah)
Amount of Regulatory Adjustment applied to T2 capital
Tier 2 capital (T2}
Tier 2 capital recognized for capital adequacy
Excess Additional Tier 1 capital recognized in Tier 2 capital
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissible T2)

1,522

1,522

1,522
1,522

3,303,749
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396 Risk Weighted Exposures
The risk-weighted assets are measured by means of a hierarchy of five risk weights classified according to
the nature and reflecting an estimate of credit, market and other risks associated with each asset and
counterparty, taking into account any eligible collateral or guarantees. A similar treatment is adopted for
off-balance sheet exposure, with some adjustments to reflect the more contingent nature of the potential

losses
Capital Requirements Risk Weighted Assets
23 2n2 an3 2am2
(Rupees in 000}
Credit Risk
PSE 47,250 47258 472,585 472,585
Banis 12408 3523 124,080 38,0929
Corporates 202,399 330897 2823990 3.3085M
Retail portfoic 7335 5,265 73,350 6248
Secured by residential morgage 3551 5029 35507 50287
Past due lcans 60,551 27 95,506 719268
Significant imestment and DTAs 70841 29358 708,408 293577
Listed equity imestment 20,426 31943 294,258 319433
Uinisted equity investment 6,088 14,138 60,975 141,375
Investment in fved assets B426 9,790 84264 o7 896
Other assets 43114 42472 431,138 424 720
590406 HOG,068 5,904,060 5,960,659
Credit Risk on Off-balance sheet
Mon-merkat risterd 180,521 186,213 1806210 1,862,129
Market related 13,070 9555 130,698 99558
Market Risk
Interest mte sk 16585 6,493 165,850 23403
Enyity postion risk 123,131 180,112 1231313 1,801,118
Foresgn exchange risk ] - 76
Oparational Risk
Capeal Recuinarmeant for operationsl ricks B2 84 BT Bxa 250 048 167
Tegal 1,015,046 1,112658 10,150,458 11,12655¢
Capital Adequacy Ratio 203 anz
Tetal eliginie req éatery capital held e 3,303,740 315213
Total Pisk Wisighted Assats fl 10,150450 11,126,502

Capital Adecpsacy Astio =TT J2.55% : 28.33%
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RISK MAMAGEMENT
mmhmmsmmmmdmmmmmmﬁmm

manage and mitigate risks emanating from the regular course of its operational and financial
El!:h"ﬂhes The risk management ramework and policies of the Company are guided by specific objectives to

ensure that comprehensive and adequate risk management policies are established to mitigate salient risk
elerments in the operational facets of the Company. It involves identification, measurement, monitoning and
controlling risks with a view to ensure that

- Adequate capital is available as a buffer;

- [Exposures remain within the limits prescnbed by the Board of Directors; and

- Fisk taking decisions are in line with the policy guidefines, business strategy and objectives set by the Board,
The Company is exposed to a number of risks, which it manages at different levels.
The main categores of risk are:
Credit risk
The risk of losses because counterparties fail to meet all or part of their obligations towards the Company.
The Company has established an appropriate credi risk structure and culture whereby policies are reviewed and
revamped to maintain sound credit granting procedures, maintaining appropriate credit administration,
measurement, monitoring processes and adequate controls.
Risk management structure faciitates in the Credit approval function by its Intemal Credit Risk Rating model
through which an appropriate risk level of the borower / counterparty is ascertained for credit sanctioning and
disbursement.
The Company manages credit risk through:

- Establishment of acceptable nsk appetite and tolerance levels;

- Sound procedures and controls for the management of risk assets and credit documentation;

- Target market planning and overall market intelligence; and

- Accurate and detailed information about the bomower, its financial position and operations.
Market risk

The risk of losses because the market value of the Company’s assets and liabilities will vary with changss in
market conditions.

Market risk measures and controls are applied at the portfolio level and fimits and other controls are applied to
particular books and to specific partfolios. Controls and established parametars are applied to prevent any
undue risk concentrations in the trading book and include controls on exposure to individual market risk factors
and on positions in securities of individual issuers,

The principal market risk in the respect to the Company's assets and liability management is primarily associated
with the capital market exposures and the maturnity and repricing mismatches of its assets and liabilities. The
Board is responsible for reviewing and recommending all market risk policies and ensuring that sound market
risk and effective risk management systems are established and complied with.

Operational risk

The risk of losses owning to deficient or emoneous intemal procedures, human or system amors, or extemal
events,

The Company has in place a duly approved operational risk policy, disaster recovery system (DRS) and a
%usﬁssmrﬁmﬂyp!an[ﬂﬂﬂ.ﬁas&amcmﬁnmﬂymﬁwmdhsﬁangthm operational controls prevailing in
e Company.
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Risk paolicy sets minimum standards and requires all business units to identify and assess nsks. The business
units are responsible for day-to-day monitoring of operational risks and for limiting losses as a result thereof. The
business unit must report any potential deviation giving rise to operational nisk events in the management
reporting system.

The Company is continuously in the process of improving its intemal controls which aids in strengthening the
Operational Risk Management of the Company. In FY-2013, a detalled Intemal Controls over Financial Reporting
(ICFR) documentation update exercise was carried out by the Company to update the earfier documentations for
ICFR. The gaps identified with respect to ICFR are remediated / being remediated to further strengthen the
intemnal controls of the Company.

The risk arising due to faillure to access funds at reasonable cost to finance the Company's operations and meet
its llabilities when these become due is categorisad as liquidity risk.

The Company's approach to liquidity risk management is to ensure as far as possible that it will always have
sufficient liguidity to meet its iabilities when due. The Liquidity Management Policy is formulated keeping in view
SBF's quidelines on risk management and Basel |l principles on sound liquidity management. The company has
also formulated liquidity risk management policy as per SBP's guidelines. The risk management division uses
different tools for measuring liquidity risk and penodically report to senior management and risk management
committess.

The management is responsible for managing liquidity profile of the Company although strategic management of
liquidity has been delegated to ALCO. The ALCO of the Company deliberate and recommend liquidity strategy
ensuring that approprate poficies and procedures are in place to control and constrain liquidity risk. It is also
responsible for ensuring that company has adequate information systems for measuring, monitoring, controling
and reporting liquidity Hsk.

40.1 Credit isk
Credit risk management objectives and policies

Credit risk refers to the risks of financial loss arising from defaults by counterparties in mesating their
obligations. Exposure to credit nsks for the Company anses primarily from the lending and investment
xu‘ulml .

Credit exposures include both individual borrowers, corporate and groups of connected counterparties
and portfolios in the Company's banking/rading books.

The management of credit nsk is govemed by credit management paolicies and procedures approved by
the Board and management respectively, The procedures and policy guidetines spell out relevant process
fiow, approval authorities, limits, risks, credit ratings and other matters involved in order to ensure sound
credit granting and approving standards in compliance with the Prudential Regulations and Risk
Management Guidelines of the State Bank of Pakistan,

Appropriate levels of facilites are approved by the Board of Directors. The Executive Committee (EC)
appraves facilities of upto Bs.100 million while facilities exceeding this limit require approval from the Board
of Directors on recommendation of the EC. ALCO / Credit Committee (CC) considers and recommends
the said facilities to EC upon identifying key opportunities and risks prevalent in taking requisite expesure
towards the borrower / counterparty.

The Company cumently uses Standardised Approach for computing capital charge on credit risk weighted

assets. Currently, the Company does not employ Credit Risk Mitigation (CRM) approach as there is no
hedging (in whole or in parf) by a collateral pasted by the third party on the behalf of the counterparty.

Credit risk rating

Credit risk rating is an important tool in monitoring and controlling credit risk. In crder to facilitate early
identification of changes in risk profiles, credits with deteriorating ratings should be subject to additional
oversight and monitoring.
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The Intemal Credit Risk Rating System (ICRRS) is intended to reflect the overall risk profile of the borrower /
guarantor / counterparty. Risk ratings are assigned according to the perception of risk on a numerical scale,
determined within the qualitative and quantitative set of parameters and variables encompassing the risk
levels of the borower / guarantor / counterparty. The Credit scoring in the ICRRS is being conducted by
Corporate and Investment Banking Division which is reviewed by the Risk Management Division on periodic
basis and from time to time upon recaiving the required information and documents of the credit case for its

credit approval.

Objective of Intemal Credit Risk Rating (ICRR)

Credit ratings are aimed at achieving one or more of the following;

= Intemal nsk reporting;
- Portfolio management; and

- Setting of credit sk concentration limits.

The Company constantly updates and improves upon its rating system to facilitate prudent lending decisions
along with proactive and effective identification and monitoring of potential credit nisks emanating from the

lending activities of the Company.

The Company also uses and give due weightage to external rating while evaluating the risk. The Company
obtains extemnal ratings from PARCA and / or JCR-VIS.

Exposures JCR-VIS PARCA Other
Corporate Yes Yes b
Banks Yes Yes X
X X X
SME's * X p
Secuntisations X ® ®
Others (specify) X X X
Credit exposures subject to standardised approach
2013 212
Rating Deduction Amount i
Exposures Category m CRM* Netamount outstanding CRM* Netamount
====ememee (Rupees in '000) (Rupees in '000)
Corporate 0 - - - — = £
1 295,571 - 295,571 203,131 203,131
2 1,585,313 - 1,985,313 1,650,057 - 1,650,057
3-4 209,520 - 209,520 - - -
56 - - - 233,520 - 233,520
Unrated - - - - - -
2,100,404 - 2100404 2,086,708 - 2,086,708
Banks 4] - - - - - -
1 543,256 - 543,256 38,635 - 38,635
2-3 30,851 - 30,851 Enrl 397 - 64,397
4-5 - - - - -
6 2 - 2 2 - 2
Ummm 2 = = S = = = _—
574,109 - 574,109 _ 103,034 - 103,034
Sovereigns - - - - - -
Unrated 2,802,869 - 2802869 3038206 - 3.038.206
Total Credit Exposure 5,477,382 - 5477382 5227948 - 5227 948
*CRM= Credit Risk Mitigation

The accounting policies and methods used by the Company are in accordance with the requirements of the
prudential regulations of the SBP. These policies are disclosed in note 4 to these financial statements.
Reconciliation in the provision against non-performing advances has been disclosed in note 9.3 of these

financial statements.
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40.1.1 Segment information
401.1.1 Segment by class of business
23
Contingencies and
Advances (gross) Deposits Commitments
RAs.in'000 = Rs. in 000 g Rs. in '000 o,
Agroulture, forestry, hurting and fishing  1,052524  14.98% - - s .
Textile 32333 473% 3,000 0.11% 300,000 11.68%
Chernicals and phanmaceticas 1,011,388 14.39% 10,238 0.36% 313,994 12.22%
Cement 400,520 5.83% - - 100,000 3.89%
Sugar 2383 329% - = 258828 10.07%
Autornobie and ransportation equipmeant . 204,435 251% - - - -
Electronics and electrical appiancos 450,000 6.40% - - - -
Construchon 122 801 1.75% - - - -
Power (slectricity), gas, water, sanitary 2056722 2026% - - 877,298 34.15%
Wholasale and tracke & & = = 5 =
Transport, storage and communication 850,000  12.08% - - 53333 2.27T%
s ; % _ = o 63,174 2.46%
Services - - 524,000 18.65% - -
Industrisl transportation - - 2,000,000 T.19% - -
Incivicusis 247,304 352% 22185 0.79% 4250 017%
Others 60,251  086% 250,000 B8.90% 503,162 23.09%
L/ 100% — S0000 100%
20mz2
Contingencies and
Advances (gross) Deposits Commitments
Rs.in'000 = RAs. in 000 o R in '000 o
Agriculture, forestry, hurting and fishing 952524  1260% . - . -
Teadile 355,838 4,71% - - 3504 015%
Chamicals and phammaceduticals 1,198158 1585% . . 100,000 4.24%
Cement 555247 7.36% - - 200,000 8.48%
Suggr 143835 1.80% - - 76,146 323%
Autornobia and transportation equipment 217,543 2.88% - - - -
Edectronics and electrical applances 450,000 5950 - -
Construction 243.271 322% - - - -
Powser (slectricity), gas, water, sanitary 2087588 2762% - 1,070,506 4541%
Whiokesale and trade - - 200,000 22.M% - -
Transport, storage and communicaton 850,000 1257% - . - .
Financial Institutions - - 1,050,000 25.68% 178 0.01%
Services - - 483,500 11.85% . -
Industrial ransportation . . 1,500,000 36,6004
Indhichsals 272,332 3.60% . . . .
Othexrs 130749 1.73% 150000  367% 006890  3847%
7,558,084 100% 4088500 1009 2357233 100%
40.1.1.2 Segment by sector
am3
Contingencies and
—_ Advances (gross) Deposits Commitments
Rs.in'000 o Rs. in 000 9% Rs in '000 o,
Pubic f Govwemment 845170  1345% 26899423 96.08% 585,916 23.20%
Private 6083351 8655% 110,000 382% 1975313 TE.B0%
7,028,521 100% 2808423 100% 2569039 100%
2012
Contingencies and
Advances (gross) Deposits Commitrme
Rs. in '000 % Rs. in 000 Yo Rs. in '000 %o
Public / Gowemment S45170 1251% 3978500 97.31% 1058839 44,9205
Private 6512914  B748% 110,000 2.69% 1,298 344 55.08%

~ 7558084 100% 4,088 500 100% 2357233 100%
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40.1.1.3 Details of non-performing advances and specific provisions by class of business segment
2013 amz
Specific Spacific
Classifad e Chassifiod -
advances hald advances held
(Rupees in 000}
Agncuiture, fonestry, hunting end fishing 7,354 7,354 7354 7354
Charmical and phameceuticals 20000 @000 oo conom
Cement 200000 200000 200,000 200,000
Mgmmia and transporation equipment 138,781 138,781 138,781 138,781
Electronics and alectneal eppiances 450,000 225,000 450,000 225,000
Construction 62881 12,801 143271 92 684
Power (glactricity), gas, walsr, sanitary 1585825 1319837 1551135 1,284 847
Individials 72657 88,087 45105
3246848 2574018 3307068 2,714,680
40.1.1.4 Details of non-performing advances and specific provisions by sector
Pubilic / govemmant - - - -
Private 3246848 26TANB 3307068 2714680
326848 _ 2674018 3307966 2714580
40.1.1.5 Geographical segment analysis o
Profitbefore  Total assets  Net assets
e el oo conimens
Paldstan 196005 12120737 3319918 _ 2568000
402 Market risk

Market risk refers to the impact on the Company's financial condition resulting from future adverse price or
volatifity moverments of the assets contained in its trading book and / or investment portfolio. The principal
market risk in respect of the Company's assets and liabilities is primarily associated with the maturity and
repricing mismatches of its assets and liabiiities and equity price risk. The risk emanating from any potential
changes in market prices, due to changes in the interest rates, foreign exchange rates and equity prices are
duty identified and accounted for.

A trading book consists of pasttions in financial instruments banking held either with trading Intent or in order
to hedge other elemeants of the tradling book. To be eligible for trading book, financial instruments must either
be free of any restrictive covenants on their tradability or able to be hedged completely.

Transaction underiaken by the financial institution for the banking bock means any position or financial
instrument held by bank in the normal course of business, not for trading purpose, or financial instrument that
the financial institution intended to hold until matunty. All investment excluding trading book are considered as
part of bank book which includes Available-for-Sale, Held to Maturity and Strategic Investments. Due to
Diversified nature of investments in banking book, it shall be subject to interest rate and equity price risk.

The Company has a well established framework for Market Risk management with the Treasury Investment
Policy and Market Risk Management policies duly approved by the Board.

The market risk management framework of the Company comprises of exposure limits, a sefies of cut-loss
and potential loss limits recommended by Asset and Liabiiity Committee (ALCO) of the Company to ensure
that front ine risk-takers do not excead the defined boundaries set by the management. Limit management is
a control mechanism to ensure that all business activities are conducted in compliance with the risk
management guidelines and policies. Gap analysis Is conducted on regular basis in order to assess the
quantum of market risk and liquidity position of the Company. The imits are set and reviewed regulady taking
into account number of factors, including market trading, liquidity of the nstruments, retums and Company's
business strategy.

Managemertt of interest rate risk of the banking and / or trading Book is primarily focused on interest cum fair
value through Re-pricing Gap Analysis and Fair Value Sensitivity. The managemeant of interest rate risk of the
trading book is achieved through mark-to-market practice. On quarterly basis, the Stress Test reports are
being prepared for senior management, risk management committees and regulator to gain an accurate
understanding of Company's risk tolerance levels.
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4021 Foreign exchange risk

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes
in foreign currency rates. The Company's expasure to this risk is negligible.

Off-balance sheet  Met foreign

—eeeeeeeeee [Rup@s in 1000)
Pakistan rupee 12,120,606 8800819 2540508 5,860,385
United States dolar 13 . 19,441 19,572
December 31, 2013 12,120,737 BA00SA1D 2,560,169 5,388,957
Pakistan rupes 13465520 10,321,598 2,339 2680 5483211
Linited States dolar a7 - 17 844 18,031
December 31, 2012 (Restated) 13465607  10,321508 2357233 5501242

Equity position risk refers to the risk arising from taking long or short positions, in the trading book,
in the equities and all instruments that exhibit market behavior similar to equities. Equity price risk is
managed within the statutory limits and as defined in the policy framework by applying trading limit,
scrip-wise and portfolio wise limits. Value at Risk (VaR) numbers generation and smamteshng c:fthe
equity portfolio are also performed and reported to ALCO, senior management and
management committees.

4023 Mismatch of interest rate sensitive assets and liabilities

Yield and interest rate sensitivity position for on-balance sheet instruments is based on the earfier
contractual re-pricing or maturity date and for off-balance sheet instruments is based on the
settlement date.

Yield risk is the risk of decline in eamings due to adverse movement of the yield curve.

The Company takes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on both its fair value and cash flow risks. The Board approves imits on the
recommendation of the Executive Committee on the level of mismatch of interest rate repricing that
may be undertaken, which is complied by the Company's treasury division.
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4024 Mismatch of interest rate sensitive assets and liabilities
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403 Liquidity risk

The risk arising due to failure to access funds at reasonable cost to finance the Company’s operations and meet
its fiabilities when these become due.

Pak-Libya's approach to liquidity isk management is to ensure as far as possible that it will ahways have sufficient
liquicity to meet its liabifiles when due. The Liquidity Management Policy is formulated keeping in view SBP's

an risk management and Basal Il principles on sound liguidity management. The company has also
fommulated liquidity risk management policy as per SBP's guidelines. The risk management division uses different
toals for measuring liquidity risk and perodically report to senior management and risk management committees.

The management is responsible for managing hiquidity profile of the Company although strategic management of
liquidity has been delegated to ALCO. The ALCO of the Company executes liquidity strategy ensuring that
appropriate policies and procedures are in place to control and constrain liquidity riske It is also responsible for
ensuring that Company has adequate information systems for measuring, monitorng, controlling and reporting
liquidity riske. ALCO has approved basis for computing maturnities of assats and liabilities which take in to account
the conftractual maturity for assets and liabilities and/or expectation and estimation for realisation of undertying
assets and liabilities by the respective business or operational units to armve at the appropriate maturity buckets.

The Company seeks to ensure that it has access to funds at reasonable cost even under adverse conditions, by
rmanaging its liquidity risk across all class of assets and liahiliies in accordance with regulatory guidelines and by
taking advartage of any potential lending and investment opportunities as they anse.

40.3.1 Maturities of assets and liabilities - On the basis approved by the Assets and Liabilities
Management Committee (ALCO) of the Company
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404 Maturities of assets and liabilities - On the basis approved by the Assets and Liabilities Management
Committes (ALCO) of the Company
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41. NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There is no event subsequent to the statement of financial position date that requires disclosure in these financial
statements except for the disclosures updated in respective notes to the financial statements.

42. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on February 25, 2014 by the Board of Directors of the
Company.
43. GENERAL
431 In its latest rating announcement (May 2013), the Pakistan Credit Rating Agency Limited (PACRA) has
mairtained the Company’s rating of AA- (Double A Minus) in the long term and A1+{A One Plus) in the short
temn (with negative cutlook assigned to ratings). Further, PACRA has maintained the rating of AA (Double A)

assigned to the secured Privately Placed Term Finance Certificates issued by the Company (with negative
outook assigned to rating).

432 Amounts in these financial staterments have been rounded off to the nearest thousand rupee, unless
ctherwise stated.

Khalid S.T. Benrjoba Abid Aziz
Deputy Managing Director Managing Director & CEO
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As referred in note 8.19 of the financial statements.

PARTICULARS OF INVESTMENT IN TERM FINANCE CERTIFICATES (TFCs)

Cost
S.No. Name of TFCs 23 2012

- (Rupees in '000) —-—-

Particulars of investments held in listed term finance cerificates (TFCs)

1 United Bank Limited - TFC - IV (14-02-2008) - 75,027
Certificate of Rs.5,000 each
Mark-up: 11.42% (6 - Months Kibor + 0.85%)
Redemption: Half yearly from February 2008
Maturity: February 2018

2 Pak-Arab Fertilizers Limited - TFC - Il (28-02-2008) - 5171
Certificate of Rs.5,000 each
Mark-up: 12.03% (6 - Months Kibor + 1.5%)
Redemption: Half yearly from August 2008
Maturity: February 2013

3 Faysal Bank Limited - TFC - lll (10-02-2005) - 24,240
Certificate of Bs.5,000 each
Mark-up: 13.6% (6 - Months Kibor + 1.9%)
Fedemption: Half yearly from August 2005
Maturity: February 2013

4  Summit Bank Limited - TFC (27-10-2011) 208,068 297,996
Certificate of Rs.5,000 each
Mark-up: 12.85% (6 - Months Kibor + 3.25%)
Redemption: Half yearly from April 2012
Maturity: October 2018

5  Invest Capital Investment Bank Limited - TFC - Il (05-08-2002) 3,000 3,000
Certificate of Rs.5,000 each
Mark-up: 13.68% (Sv PIB + 2.75%)
Redemption: Bullet payrment falling due on September 2013
Maturity: Septernber 2013
Instaliment status: Overdue

6 Trust Investment Bank Limited - TFC - IV (04-07-2008) 9,371 9,371
Cartificate of Rs.5,000 each
Mark-up: 11.22% (8 - Months Kibor + 1.85%)
Fedemption: Half yearly from July 2008
Maturity: July 2013
Installment status: Overdue

7 Azgard Nine Limited - TFC - Il (20-09-2005) 13,015 13,015
Certificate of Bs.5,000 each
Mark-up: 10.71% (6 - Months Kibor + 1.25%)
Redemption: Half yearly from Mar 2006
Maturity: September 2017
Instaliment status: Overdus

8 Pakistan Mobile Communications Limited - TFC - lll {31-05-2006) - 22337
Certificate of Bs.5,000 each
Mark-up: 12.38% (5 - Months Kibor + 2 85%)
Redemption: Half yearty from May 2006
Maturity: May 2013

323454 450,857




Particulars of investments held in unlisted term finance certificates (TFCs)

Name of TFCs

Azgard Nine Limited - TFC - V (19-12-2010)

Certificate of Rs.5

000 each

Mark-up: 11.02% (3 - Months Kibor + 1.25%)

Redemption : Quartery from May 2011
ity: Movernber 2015

Maturity:
Instaliment status:

Overdue

Azgard Nine Limited - TFC - V1 (31-08-2012)

Certificate of Rs.5,

Mark-up: 0%
Redemption: Half
Maturity: March 2

aroo&gﬁpunmng Mills Limited - TFC {04-12-2004)

Mak—up, 11.15%
n: Half

Redemptio
Maturity: June 2010
Instaliment status:

000 each

e from March 2014

(6 - Months Kibor + 3.75%)
yearly from June 2006

Overdue

Engro Fertilizer Limited - TFC - IV (18-03-2008)

Certfficate of Rs.5,

Mark-up: 11.14%

000 each
(6 - Months Kibor + 1.70%)

Redemption: Put and call option
Maturity: Perpetual
Engro Fertilizer Limited - TFC - V (18-03-2008)

Certificate of Rs.5

000 each

Mark-up: 10.69% (6 - Months Kibor + 1.25%)
Redemption: Put and call option
Maturity: Perpetual

Jahangir Siddiqui & Company Limited - TFC -V [04-07-2007)

Certificate of Rs.5,
I"u'lakﬂp: 13.70%
: Half

000 each
{6 - Months Kibor + 1.70%)
yearty from July 2007

Matu'lty‘ July 2013

Orix Leasing Pakistan Limited - TFC - IV (15-01-2008)

Certificate of Rs.100,000 each

Mark-up: 13.22%
Redemption: Hal
Maturity: January

(6 - Months Kibor + 1.20%)
fyeaty from January 2008

Balance o/f.
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Cost
2013 2012
——-- (Rupees in '000) -—

179,652 179,652
80,400 80,400
18,750 18,750
561,187 560,018
300,000 300,000
- 17,407
- 4,158
1,139989 1,160,385
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Name of TFCs
Balance b/f.
Gharibwal Cement Limited - TFC (18-01-2008)
Cerfificate of Rs. 5,000 each

Mark-up: 10.08% (3 - Months Kibor)
Redemption: Quarterly from December 2010
Maturity: September 2016

Instaliment status; Cverdue

Pak-Arab Fertilizer Limited - TFC - Ill (16-12-2009)
Certificate of Rs.5,000 each

Mark-up: 12.65% (6 - Months Kibor + 2.50%)
Redemnption: Half yearly from December 2009
Maturity: December 2014

New Allied Electronics Industries (Pvt) Limited - TFC (05-08-2007)
Certificate of Rs.5,000 each

Mark-up: 12.36% (3 - Months Kibor + 2.75%)

Redemption: Cuartery from August 2008

Maturity: May 2011

Instaliment stafus: Overdue

Pakistan Intemational Aidines Corporation Limited - TFC - 1 (20-02-2009)
Certificate of Rs.5,000 sach

Mark-up: 9.96% (6 - Morths Kibor + 0.85%)

Redemption: Half yearly from Febmuary 2008

Maturity: February 2014

Installment status: Overdue

Security Leasing Corporation Limited - TFC - [l (28-03-2006)
Certificate of Rs.5,000 sach

Mark-up: 0% (as per the terms of restructuring)
Redemption: Monthly from February 2012

Maturity: January 2022

Pakistan Mobile Communication Limited - TFC - Il (17-09-2013)
Certificate of Rs.5,000 sach

Mark-up: 11.43% (6 - Months Kibor + 2.00%6)

Redemption: Half yearly from March 2015

Maturity: Setember 2018

Pakistan Mobile Communication Limited - TFC - lll (17-09-2013)
Certificate of Rs.5,000 each

Mark-up: 11.43% (6 - Months Kibor + 2.00%)

Redemption: Half yearly from March 2015

Maturity: Setermber 2018

JOW Sugar Mills Limited-TFC- (06.08.2013)
Certificate of Rs.50 milion each

Mark-up: 12.01% (3 - Months Kibor + 2.50%)
Redemption: Quartery from December 2013
Maturity: April 2018

Cost
2m3 2012
===-— (Rupees in '000) ------
1,139,989 1,160,385
4,848 4848
63,561 31,565
21,138 21,138

176,933 176,933

41,667 -

1,591,763 1398559
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Name of Sukuks 2013 2012
—-—- (Rupees in '000) -—--—

Particulars of inlvestments held in unlisted sukuks

Security Leasing Corporation Limited (21-09-2008) 13,135 14,760
Certificate of Rs.5,000 each

Mark-up: 0% (as per the terms of restructurning)

Redemption: Monthly from February 2012

Maturity: January 2022

Kohat Cement Limited (15-12-2007) 10,168 39,962
Certificate of Rs.5,000 each

Mark-up: 11.59% (3 - Months Kibor + 1.5%) and a deferred mark-up portion

Redemption: Quarterty from September 2011

Maturity: September 2016

House Building Finance Company Limited (08-05-2008) 30,851 64,308
Certificate of Rs.5,000 each

Mark-up: 10.59% (6 - Months Kibor + 1.00%5)

Redemption: Half yearty from May 2008

Maturity: May 2014

Pak-Elektron Limited (28-09-2007) 88,611 88611
Certificate of Rs.5,000 each

Mark-up: 11.81% (3 - Months Kibor + 1.75%)

Redemption: Quarterly from June 2015

Maturity: September 2016

Instaliment status: Overdue

Pak-Elektron Limited - Il (31-03-2008) 38,522 38522
Certificate of Rs.5,000 each

Mark-up: 11.08% (3 - Months Kibor +1.00%)

Redemption: Quartery from June 2015

Miaturity: March 2019

Instaliment status: Overdue

Libesty Power Technology Limited (18-03-2009) 86,103 91,881
Certificate of Rs.5,000 each

Mark-up: 12.43% (3 - Months Kibor + 3.00%)

Redemption: Quarterly from March 2011

Maturity: Decemnber 2020

267,390 338,134
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As referred in note 9.4 of the financial statements.

STATEMENT SHOWING WRITTEN- OFF LOANS OR ANY OTHER FINANCIAL RELIEF OF
FIVE HUNDERED THOUSAND RS. OR ABOVE, PROVIDED DURING THE YEAR ENDED

DECEMBER 31,2013

MAME OF INDIVIDUALS / PARTNERS /

SMNO | NAME & ADDRESS OF THE BORROWERS NIC NUMBER
DIRECTORS
1 Caisar Sakeem
Housa § 287V, Sth Street Gin Lana, Phasa-IV, DHA, Karachi 42301-4642864-0
2 Farhaj Ahmed
C-8 Block 6, Guishan-e-ighal, Karachs 42201-T568457-9

* These amount reprasents previoushy suspended markup / markup receivable and other charges do not meet the recogndion

critaria in books of acoounts.
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{Rs. In 0007
QUTSTANDING LLABILITIES AT THE BEGINNING
FATHER'S NAME OF THE YEAR AMOUNT WRITTEN-OFF
Principal | Mark-up Othars Total Principal | Mark-up* | Others* Total
Saleamuddin Kazi 17,5584 8.088 2665 28,347 - 8,082 2 BB5 10,747
M. Camanscdin Ahmed 4224 7am 2346 13671 - 7,10 2,345 Q447
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